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ROYAL COMMISSION REPORT 


MANY CHANGES RECOMMENDED. 
Supervision Akin to That of New York 
For Canadian Companies Home 
Offices Criticized. 

A wide departure in insurance su- 
pervision is to be made in Canada if 
the recommendations of the Royal In- | 
surance Commission are concurred in. | 
The report of the Commission, of 
which Miles M. Dawson was actuary, | 
has been presented to Parliament. It | 
contains some 500 pages, including a | 
general bill of 150 clauses. It aims | 
to limit expenses, restrict investments | 
and compel annual distribution of | 
dividends. The recommendations pat- | 
tern rather closely after the enact- | 
ments in New York State. | 
Stock Investments Criticized. 

The Select and Ultimate valuation | 
is suggested as the standard. Stock | 
investments except in Danking in- | 
stitutions, are prohibited. The com- | 
mission says: It is exceedingly de- | 
sirable that the new stocks should | 
be stricken out of the list of per- 
missible investments for com- 
panies. Many public utility or indus- | 
trial stocks in modern financial prac- | 
tce represent no 


investments of 
money whatever. 


life 


The cash put into 
these enterprises is ofien represented | 
by the bonds alone. Further, the pre- | 
ferred or guaranteed stocks of the 
same class of company in the United | 
States should be dropped from the 
list of permissible investments in that | 
country. Still another class of secur- 
ity which the commission deems un- 
desirable is that which out of 
foreign operations by Canadian com- | 
panies. Even in the _ permissible 
range of investments many abuses 
have prevailed. Under pretext of in- 
vestigating in the securities of public | 
utility corporations, insurance compan- 
ies have promoted such companies and | 
constructed and operated their works. | 
Another abuse is the acquisition by 
an insurance company of the control | 
of trust companies, with the intention 
of managing the !atter as subsidiary 
companies. The department 


arises 


should | 
be empowered to attend to cases of 
this description. 

As to Voting. | 

In regard to the question of the 
rights of policyholders to vote for the 
directorate the commission sum- 
marizes its criticisms and recommen- | 
dations as follows: | 

(a) As to mutual companies and | 
companies which permit shareholders 
to vote, make the voting franchise and 
directors’ qualification uniform; (b) 
for the present do not force the policy- | 
holders’ franchise upon companies in 
which no such franchise now exists; 
(c) where the franchise exists, elec- 
tion of directors by ballot and policy- 
holders to have right of nomina-| 
tion; (d) policyholders may vote 
at elections in person, by proxy 
or by mail; (e) proxies to be fur- 
nished policyholders for purposes of 
election and to be good for that elec- 
tion only; (f) abolish requirements 
as to notice of motion for general 
meetings; (g) publication of lists of 
policyholders. 

Instances are cited in the report to 
show that it is, or has been, possible 
to organize life insurance companies 
without the contribution of capital, at 
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Assets, January 1st, 1907 
Liabilities (including capital) 


$20,839,174 
13,430,819 
7.408.355 


SURPLUS AS REGARDS POLICY HOLDERS, $10,408,355. 
Insures against loss of real and personal property, rental 
income, use and occupancy, earned profits and 
commissions by 
Fire, Lightning, Wind-storm and 
Inland Transportation Risks 
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Casualty Company of America 
FINANCIAL STATEMENT DECEMBER 31, 1906 
Reserves and Surplus to Policyholders - - - $1,738,466.62 
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141,408.35 
Capital and 810,630.94 
61,879,874. 77 
We have audited the books and accounts of the CASUALTY COMPANY OF AMERICA, and 
certify that the above statement is cofrect. Very truly yours, 
The Audit Company of New York. 


New York, January 16, 1907. (Signed), E. T. PERINE, General Manager 





RECORD FOR 1906 
$233,676.04 Increase in Reserves « + * 
194,696.31 increase in NET SURPLUS - 
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ROBERT B. ARMSTRONG, President 
Home Office, 32.52°WitilaM ST New York 


$132,966.95 
100,709.09 
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‘MOVEMENT FOR REFORM 


BETTER SUPERVISION DESIRED. 
; Pennsylvanians Would Divorce Poli- 
tics From Insurance. Pittsburgers 
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EXPERT TESTIMONY. 
A Cincinnati Alienist Questioned As 
to the Dean Rating Schedule. 





(Contributed.) 


Within the past week an interesting 
conference took place in Chicago, the 
parties thereto being a leading local 
agent from Cincinnati, and a western 
department manager. 

By direct examination the latter 
elicited from the visitor some informa- 


tion regarding the Dean Schedule. 
which will prove interesting to field 


men, and is set forth as follows by a 
valued correspondent: 

Q. What is the object of your visit 
to Chicago? 


A. To see the managers of the 
principal insurance companies in Chi- 
cago to remonstrate against the use 


of the Dean Schedule for rating pur- 
poses in ‘Cincinnati. 
Q. Are you an Insurance Alienist? 
A. Yes. 


Q. What is your objection to the 
Dean Schedule? 

A. It would make the rates too 
high. 


Q. What is the Dean Schedule? 
A. A schedule compiled by a man 
named Dean. 
. Did you ever see Dean? 
A. No. 
Did you ever see a Dean Sched- 


ule? 

A. No. 

Q. What are the underlying prin- 
ciples of the Dean Schedule 

A. Don’t know. 

Q. Do you know what it costs an 


insurance company to insure a shoe 
factory in a building of mill construc- 


tion 
A. No. 
Q. Do you know what it costs an 


insurance company to insure or carry 


the hazard of any classification of 
risk? 
A. No, 


Q. Have you anything to do with 
the fixing of rates in Cincinnati? 

A. No. 

Q. In what particular branch of the 
insurance business are you an Alien- 
ist? 

A. As agent of the company to pro 
cure business. 

Q. Is any other knowledge of the 
business required of you by the com- 
pany you represent? 

A. No. 

Q. What is the compensation paid 
you by the company as an agent to 
procure business? 

A. Twenty to thirty-five per cent 
of the premiums received. 

Q. Do you know what is meant by 
rebating? 

A. Yes. 

Q. Did you ever rebate any of the 
commissions paid you by the company 
to the assured to procure the busi- 
ness? 

A. No. 

Q. Are you aware of the fact that 
the statistics compiled by the 
National Board of Fire Underwriters 
show that in a period of from 25 to 
30 years the insurance companies at 
the rates charged have only made an 
underwriting profit of a fraction of 
1 per cent. on the premiums received, 
which will all be wiped out by the 
San Francisco fire. 

A. Have heard something about it. 

Q. We would ask you a hypotheti- 
eal question. If the insurance com- 
panies do not require any knowledge 
of the business from you, except as 
agent to sell its policies and they pay 
you a compensation of twenty-five to 
thirty-five per cent. on the premiums 
procured, none of which you say is 
rebated, and that you have nothing to 
do with fixing rates, have very little 
knowledge of the Dean Schedule, and 
no knowledge at all of the cost to an 
insurance company to carry any classi- 
fication of hazard and hence wauld not 
know any thing about what rates 
should be charged, and you are aware 
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of the fact that for a period of from 
twenty-five to thirty years the com- 
panies have earned practically no un- 
derwriting profit, on what grounds 
then do you appear here to give ex- 
pression of opinions as to what rates 
or system of rating should be used by 
the Companies for carrying the vari- 
ous hazards? 

A. An Alienist’s ground. 

Q. Why are you considered an 
alienist? 

A. Because our expenses were paid 
to come here and appear as such. 

INTER-STATE FIRE INS. CO. 
New Name for Altoona Organization— 
Prominent Business Men as 
Officers and Directors. 





The name of the new fire insur- 
ance company in process of organiza- 
ation at Altoona, Pa., and which was 
to be called the Keystone Fire Ins. 
Co., has been changed to that of Inter- 
State Fire Ins. Co. When applica- 
tion for a charter was made it was 
ascertained that the title “Keystone” 
would conflict with that of another 


Pennsylvania organization and the 
promoters readily agreed upon the 


new name. 

As stated in our issue of last week, 
the Inter-State Fire will have a cap- 
ital of $200,000 and a surplus of $100,- 


000. The officers and directors elect- 
ed for the first year are as follows: 
E. J. Lomnitz, president;; V. A. Os- 
wald, vice-president; George W. Mc- 


Williams, Jr., secretary; John F. Kauff- 
man, treasurer. Directors—J. B. Fel- 
ty, Harry Slutzker, Adam Bucher, Da- 
vid E. Parker, J. M. Goheen, E. J. 
Lomnitz, V. A. Oswald, W. H. Mc- 
Eldowney, John F. Kauffman, L. F. 
Hinman, John McConnell and W. S. 
Aaron. 

The above comprise the most promi- 
nent and enterprising business men 
of that section of the State. George 
W. McWilliams, Jr., and his partner, 
J. B. Felty, who will have charge of 
the underwriting, are experienced and 
successful insurance men. It is pro- 
posed to confine the operations for 
the first year to Pennsylvania and 
New York and to accept small lines, 
well distributed, on the general class 
of business. 

The prospects of the Inter-State 
Fire are most favorable. It is the 
largest corporation ever formed in 
Altoona, which is a thriving, prosper- 
ous city. In carrying out the plans 
of the company and extending its 
business, the underwriters will have 
the benefit of the experience of one 
or two agency firms, which have dem- 
onstrated their ability to make money 
from fire underwriting. 





BROOKLYN PUPILS 
Grand Jury Criticizes Fire Alarm Sys- 
tem—Important Recommenda- 
tions Made. 


IN DANGER. 





In its report to Judge Fawcett last 
week, the Kings County Grand Jury 
stated that it had found gross, if not 
criminal, negligence in the matter of 


protection from fire in the public 
schools of Brooklyn. The jury said it 
had found that 70 per cent. of the 


schools were without fire alarm boxes 
on the premises or suitable fire-fight- 
ing appliances. In some _ instances 
contracts for fire alarm boxes had 
been let for more than a year, with- 
out the boxes having been connected 
with the Fire Department wires. 

“This would indicate,” continued 
the Grand Jury, “negligence on the 
part of the Board of Education, for 
which it should be held accountable in 
the event of loss of life. The only 
protection to the students and teach- 
ers in these schools, in the event of 
fire breaking out, lies in the chance 
that the flames would be seen by some - 
outsider happening to be near to a 
fire-alarm box.” 
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SAN FRANCISCO CONDITIONS. 


Prominent Underwriter Returning 
From Coast Thinks Satisfactory 
Progress is Being Made. 





Robert Dickson, president of tue 
Southern of New Orleans and Guar- 
dian Fire of Pennsylvania, returned 
from a trip to the Pacific coast on 
Sunday evening, having in his posses- 
sion interesting photos of San Fran. 
cisco as it appeared following the dis- 
aster. It is his belief that the city 
will be rebuilt on lines which would 
prevent a recurrence of a disaster 
similar to that of 1906. 

Pointing out the residence section 
back of Van Ness avenue, Mr. Dick- 
son said that the rates paid for in- 
surance there now vary from two to 
three per cent per annum, as com- 
pared with 30 cents per $100 previous 
to the earthquake and fire. One side 
of Van Ness avenue at which point 
the conflagration was checked 1s dot- 
ted with one and two-story frame 
buildings put up temporarily for busi 
ness purposes. The average rate on 
these is from six to eight per cent. A 
large number of former palatial resi- 
dences have been converted into 
stores, one story adjuncts being con- 
structed on the vacant ground sur- 
rounding same. 

An Important Hazard. 

In the burned business district, re- 
pairs are being made as rapidly as 
possible on buildings which were gut- 
ted and otherwise damaged, but ia 
many the ground floor is already oc- 
cupied and armies of men are at work 
on the upper stories. Next to the 
flimsy character of some of the tem- 
porary buildings put up, Mr. Dickson 
considers the chief element of danger 
is to be found in the condition of the 
streets in the burned district. In his 
opinion fire departments would exper- 
ience a difficult proposition if called 
upon to hurry the engines to a serious 
fire. 

Praises Government Construction. 

An interesting feature of the photo- 
graphs in Mr. Dickson’s possession is 
the indication given as to the excel- 
lent manner in which the government 
buildings passed through the ordeal. 
To all appearances, they are as good 
as ever. The principal buildings are 
the Appraisers Store, Mint and Post- 
office. They give evidence that with 
proper construction a conflagration is 
almost impossible, even if supplement- 
ed with an earthquake. “Uncle Sam” 
wants the best and it pays in the long 
run. In the new permanent buildings 
under way, the larger ones are Class 
A construction—steel and concrete be- 
ing the principal parts. The ordinary 
class of buildings are also being con- 
structed in a satisfactory manner. 

Mr. Dickson was a former resident 
of San Francisco, was there at the 
time of the earthquake and conflagra- 
tion and is well qualified to judge of 
the progress made and existing condi- 
tions, 


PREYING ON THE IGNORANT. 
Slick Schemer Settling Loses With 
Bogus Checks and Getting Cash 
For Promised Insurance. 

A sharp lookout is being kept by 
the police of New York city for a 
slick stranger who has been defraud- 
ing ignorant loss sufferers here for 
the past few weeks and if they suc- 
ceed in apprehending him an addition 
to the prisoners’ colony at Sing Sing 
will speedily be provided. The plan 
of this particular trickster is to visit 
ignorant East and West side property 
owners who have suffered small loss 
by fire, and, after a brief survey of 
the premises, offer as representative 
of the insurance company or com- 
panies interested, to settle the claim 
at once. His offer being accepted 
and his bogus check given, the rogue 
then announces that it will be neces- 
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sary for the assured to take a new 
policy, for which he collects $10 or $15 
in currency, according ‘to the financial 
responsibility and cupidity of his vic- 
tim. 

Complaints of the man’s activities 
have been numerous and fire under- 
writers as well as the police would 
greatly like to have him rounded up. 





GIVEN LARGER FIELD. 


Security Fire Appoints Its Former 
New York Special Agent, Middle 
Department Manager. 

The Security Fire of New Haven, 
has appointed R. H. M. Stuart, its 
former New York State Special Agent, 
manager of the company for the Mid- 
dle Department and suburban New 
York. He will make headquarters at 
Philadelphia. Mr. Stuart became New 
York field man for the National Union 
several years ago, going with the Se- 
curity in 1904. He is considered a 
most capable underwriter, and that 
his services with the Security are ap- 
preciated his present promotion best 

attests, 

John W. Armstrong, Pennsyivania 
special for the company, wil: assist 
Mr. Stuart in handling his important 
territory. 





BARTOW RESIGNS PRESIDENCY. 


Head of Commonwealth Insurance 
Company Quits the Fire Under- 
writing Field. 


All details of the arrangement 
whereby control of the Common- 
wealth Insurance Company of New 
York, passed to the North British and 
Mercantile Insurance Company of 
London, having been consumated, 
Charles S. Bartow has resigned the 


presidency of the first named corpora- 
tion, and will leave the field of fire 
underwriting, in which he has achiev- 
ed such signal success. Mr. Bartow 
organized the Commonwealth, and has 
been its guiding spirit throughout its 
entire career thus far. 





Locating Throughout the Empire State. 

Among the more prominent local 
agencies established by the Richmond 
Insurance Company of New York in 
the Empire State are the following: 
Edmund Fitzgerald, Buffalo; Thomas 
H. Sweeney & Sons, Geneva; Lewis H. 
Whitbeck, Rochester; Becker & Co., 
Little Falls; Augustus H. Crown, Ton- 
awanda; W. H. Mandeville Co., Olean; 
Bernard J. O'Reilly, Medina; Frede- 
rick Henry Beach, Ballston Spa. 





Alliance Purchasing Competing Office. 

In line with a practice decidedly 
popular in Great Britain just now the 
Alliance of London is purchasing the 
stock of the Law Fire, an old estab- 
lished but unprogressive institution. 
The Alliance gives no sign of life on 
this side the Atlantic and it would 
not be missed should it decide to re- 
tire from the States. 





Against Higher Buildings, 

Senator Mullaney has introduced a 
bill in New York legislature providing 
for an amendment to the Building 
Code which prohibits the erection of a 
building in New York exceeding in 
height twenty times the square root of 
the width of the street wpon which it 
fronts, 








Waiting Developments. 
Pending a ruling from the Attorney 
Genera] of Arkanisas as to the legality 
of a local company reinsuring its busi- 
ness with a non-admitted corporation, 
the Adams & Boyle Insurance Com- 
pany of Little Rock, has suspended 





operations. 
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A PROFITABLE SESSION. 
Work Accomplished at the Mid-Winter 
Conference of National Asso- 
ciation. 

Company officers and local agents 
who participated in the several ses- 
sions of the mid-winter conference of 
the National Association of Local Fire 
Insurance Agents held in New York 
city last week, speak most apprecia- 
tively of the work accomplished and 
of the mutually beneficial results that 
should accrue therefrom. A _prelimi- 
nary meeting held on Tuesday evening 
at the Hotel Marie Antoinette was fol- 
lowed on Wednesday morning by a 
joint gathering between the Commit- 
tee on Laws of the National Board 
of Fire Underwriters and the Commit- 
tee on Legislation of the National 
Agents’ Association. At the fatter 
meeting the general subject of legis. 
lation was gone into and the very ef: 
fective service which the agents could 
render the companies in warding off 
theatened inimical legislation pointer 
out. In the opinion of not a few law- 
makers the avowed opposition of it. 
surance company officials to a bill, of- 
fers the best possible argument for 
its passage. Local agents, however, 
exert an influence which cannot be 
denied—many are prominent in, their 
respective communities and by enlist- 
ing the co-operation of the reputable 
business element, which they are us- 
ually able to do can offer frequently 
such vigorous opposition to objection- 
able measures as to encompass their 
defeat, 

A meeting of the “Joint Conference 
Committee” took place on Wednesday 
afternoon, when such subjects as uni- 
form blanks, definite limitation of 
agent's territory, competition of non- 
agency companies and non-regident 
brokers was gone into. The company 
managers explained that while they 
could not obligate their associates to 
adopt standard blanks, they would use 
their endeavors to that end, once 
forms had been agreed upon. It was 
deemeed inexpedient at this time to 
more definitively define the limits of 
an agents territory, that is conveyed 
in the words “and vicinity” now used, 

Thursday’s Session. 

As president of the National Board 
of Fire Underwriters, George W. Bur- 
chell. vice-president of the Queen In- 
surance Company welcomed the visit- 
ing agents in a cordial manner, fol- 
lowing which Charles G. Smith, secre- 
tary of the German American and 
chairman of the National Board’s Com- 
mittee on Construction of Building, ex- 
plained at length the model buifding 
code adopted by the National Board, 
and strongly urged the agents to do 
what they could for its genera] adop- 
tion. This the local men, by formal 
resolution pledged themselves to do. 

Consideration of the internal affairs 





of the Associatieon occupied the re- 
mainder of the gathering. Assurances 
of sufficient financial support have 


been received to justify carrying out 
the rather ambitious plans of the or- 


ganization for the present year. The 
salary of Secretary H.H. Putnam was 


fixed at $6,000 per annum, dating from 
November 1, 1906. The next annual 
meeting of the Association will be 
held at Richmond, Va., between Sep- 
tember 15 and October 15. Company 
officials in the conference committee 
have pledged to attend the gathering 
in a body. 

Destruction of Mead Building at West- 

chester, 

It is figured that not more than 25 
per cent salvage will be had upon 
the Mead building, Westchester, N. Y., 
which burned on the 3rd inst. The 
structure cost $21,000 to build and 
insurance aggregating $20,500 was car- 
ried thereon, the interested compan- 
ies being as here given: Aetna, $10,- 
500; Springfield Fire and Marine, $4,- 
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000; German of Freeport, $2,000; Ger- 
man American, $2,00v, and German 


Alliance, $2,000. The building was 
occupied on the grade floor by the 
Westchester Lighting Company and 
Friedman, Gotlief Company; a num- 


ber of apartments were upon the sec- 
ond floor, while the third story was 
occupied by lodge rooms, all finely 
fitted up. Turner, Uotilef Company 
carried insurance of $6,000 in these 
companies: National Union, $1,500; 
Springfield Fire & Marine, $1,500; 
Westchester, $2,000, and Germania, 
$1,000. 


SAN FRANCISCC BUSINESS. 
Quantities Being Paced in New York 
and Still More Offered to Lon- 
don Lloyds. 


Great quantities of business con 
tinues to come from San Francisco to 
New York for placement, the local 
market upon the Pacific Coast being 
wholly unable to supply the demand 
put upon it. 

Many of the mercantile risks of 
San Francisco are of cheap large area 
construction and contain enormous 
values. While the tariff rates range 
from 2% to 7% per cent. the New 
York offices refuse to write the ex- 
cess lines at these figures and invaria- 
bly demand better rates. 

London Lioyds, too, has no end of 
risks submitted for placement and is 
reported to be writing very freely. 
While the majority of the Lloyds of- 
fices follow some representative Brit- 
ish company as to rates under the 
warranty clause, others leave to their 
United States correspondents the 
naming of what they deem adequate 
tariffs. 





AT ODDS OVER DEAN SCHEDULE. 


Failing to Agree Upon Its Application 
the Dissolution of the Toledo 
Association Follows. 

Members of the Toledo, (Ohio), Fire 
Underwriters’ Exchange, having failed 
to agree as to the proper method of 
applying the Dean rating schedule in 
their city, concluded last week to 
abandon the organization, the follow- 


ing resolution embracing that pro- 
position having been unanimously 
adopted: 


“While believing that the mainten- 
ance of this Exchange is highly bene- 
ficial to the assured by securing the 
necessary improvements in risks, thus 
reducing the fire hazard, highly bene- 
ficial to the general public in the pro- 
tection of property and the use of 
proper forms to facilitate prompt ad- 
justment of losses, but as there is a 
wide difference in opinion in regard 
to the application of what is known 
as the Dean schedule therefore be it 
resolved that this Exchange adjourn 
sine die.” 

Following the promulgation of the 
Dean rates some weeks ago, condi- 
tions in Toledo were chaotic, the 
agents in the city differing very radi- 
cally as to the proper application of 
the schedule. While the situation is 
a most critical one and will require 
great delicacy in the handling, the 
general impression is that companies 
will insist upon their agents main- 
taining correct rates and _ practices 
and many of the local men have al- 
ready pledged themselves to that 
end. 


COMPANIES WANTED. 





C. F. Sheldon, of Duluth, Minnesota, 
who has been indirectly interested in 
the insurance business for ten years, 
is starting a general insurance agency, 
and wants the agency of one or two 
good strong fire inSurance companies. 
Address 112 Manhattan Bidg., Duluth, 
Minn, 
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INDIFFERENT TO CONDITIONS. 
Kingston Authorities and Business 
Men Unwilling to improve Fire 
Department Service, 
Kingston, N. Y., March 5.—The only 
action taken by the Common Council 
of the city at their last regular meet- 
ing, on Friday, March 1st, in the mat 
ter of making improvements to the 
fire department, was to transfer the 
consideration of the question from the 


Ways and Means Committee to the 
Fire Department Committee The 
general opinion is that nothing will 


be done, excepting the installment o 
glass fronts in the boxes at the fir 
alarm stations. 

The city authorities and the Board 
of Trade, as well as the business men 
of the city generally, are not taking 
the interest they should in so import 
ant a matter; are lacking in 
siveness, and have placed themselves 


progres 


in an unenviable light in meeting the 
requests of the insurance committer 
in what may be called a retaliatory 
spirit, instead of treating the issue 
on a pure business basis. The pre: 
entation by an alderman of manufac 


tured statements of premium 
per annum, as Wel] as losses, and the 
putting up of a bluff to organiz 
local mutual insurance company by 
the Board of Trade is silly action for 
men who stand, or should stand, fo 
the best interests of a modern city of 
twenty-five thousand inhabitants. 


receipts 


Death of Veteran Local Agent. 


Daniel B. Stow, one of the oldest 
and best known insurance agents 
along the Hudson River, died very 
suddenly, at his home here on Mon 
day, the 4th inst., having attended 
church the previous day. Although 
nearly 80 years of age, he was an a 
tive business man 


Mr. Stow represented the Liverpoo! 
and London and Globe, Royal, Home, 
National, Hartford, Commercia] Un 
ion, Northern, Connecticut, N. Y. Un 
derwriters’, Globe & Rutgers, and In 
surance Company of North America 


His record in business, church, hom« 
and public life has been that of a 
pure and honest man, and he had 


many friends 


Dynamite Scare in Jersey City, 

Acting on a tip received from an un 
known source Superintendent of Com 
bustibles and Fire Risks John Conn»! 
ly, of Jersey City, made a tour of tit 
terminal yards of the Delawar« 
Lackawanna and Western Railroad on 
Monday, to see whether the city ord 
inance governing the storage of expl« 
sives was being violated. He found 
as his tipster declared he would, an 
alarming state of affairs, several hu! 
dred pounds of dynamite being stored 
in excess of that allowed by law. 

Fire underwriters as well as cit 
zens generally have a vital interest in 
seeing that all the combustibles be 
most carefully handled, and it is to be 
hoped that those responsible for the 
criminal negligence shown to exist in 
Jersey City wil be made to suffer for 
it. 

Newark Has Bad Fire. 

Although Superintendent Martin of 
the Newark Salvage Corps spent se 
eral hours searching the ruins at 156 
market street, he was unable to de- 
termine the cause for the fire that 
practically destroyed the property on 
Sunday night. The estimated loss is 
placed at $30,000, the greater portion 


of which will have to be borne by the 
owners of the building, who had but 


little insurance upon it. 


Troy’s Poor Fire Protection. 

As if to emphasize the need for im- 
mediate improvement in the fire de- 
partment of Troy, no less than ten 
fires occurred in the city on Sunday 
last. 

The long continued agitation for a 


paid department to supplant the 
present volunteer force, eventuated 
some weeks ago in a resolution being 
offered to that end in the City Council. 
Nothing positive resulted, however, 
the authorities apparently being will- 
ing to endure pré methods until 
forced to take action by an aroused 
public sentiment. 


sent 


Good Work of Binghamton Firemen. 
Prompt and effective work by ‘the 
local fire department of Binghamton, 


during the past week prevented a 
numbe of fires in the city from get- 
ting beyond the incipient stage, with 
the result that in each case the loss 
Was but trifling Small blazes were 


home of Rennie 
Company's 


discovered in the 
Spaulding Paine Chair 


works, and the grocery store of M. G 
Linaberry on Saturday ast, but no 
serious damage Was done at any point 


Egbert With National Union. 


William A. Egbert, of Jersey City, 
formerly special agent for the Assur- 
ance Co. of America, for New York 
and New Jersey, has accepted a po- 
sition at the home office of the Na- 
tiona] Union of Pittsburg, as assistant 
examiner for the Western Depart- 
ment, under Superintendent of Agen- 
cies S. A ] 


Barclay 
MOVEMENT FOR REFORM. 


(Continued from 


page one.) 


Open Letter to Governor. 


The Insurance Inspection & Ap 


praisal Co. of Pittsburg has addressed 


the following open letter to Governor 
Stuart and the members of the Legis 
iture 

There is no question that more 
generally) and de ep) concerns the 
people of Pennsylvania than the ques 
tion of insurance. It is well known that 
the interests of the citizens of Penn- 
sylvania are not properly safeguarded 
by the present insurance laws, The 
State of Pennsylvania is to be classed 
among the worst in so far as the pro- 
tection of the interests of the insured 
are concerned 

To attain this end the first thing 
necessary is to reorganize the Insur- 


partment by taking it entirely 


ance De 


out of politics and to put at its head 
a man thoroughly competent for such 
work, who could give his time to the 
department 

Some of the reforms that should be 


brought about immediately are the fol 


lowing: 

1. It should be made impossible for 
so-called mutua] fire insurance com- 
pahiles that have no assets, no assess 
ment liability and no responsible per- 
sons back of them to carry on busi 
ness. These go by the name of “wild 


cat” companies 


Hits Fraternal Orders. 


2. Th laws governing secret fra- 
ternal beneficia] societies, orders or 
associations should be so amended 
that they will be conducted in the in- 
terests of the members and not solely 
for the profits of the promotors and 
officers. Furthermore, such orders 


should be compelled to charge such 


premiums as would give them a re 
serve to meet their obligations. An 
examination of many of these orders 
would show that they are insolvent 
and that they live from day to day. 
In some cases the management ex 
penses are over $17 for every dollar 
of claims paid. 

3. Licenses should be refused to or 


taken from certain old line life insur 
arce companies that are issuing poli 
the terms and conditions of which 
are such that they cannot be under- 
stood by anyone but an expert. in 
other words, there should be a stand- 
ard life insurance policy Some of 
these companies are notorious for dis- 
puting claims on mere technicalities 
or delaying settlements so as to effect 
a compromise, 


cies 





VICTORY FOR COMPANY. 


North British and Mercantile Wins 
Novel Law Suit in Georgia. 


A decision favorable to the issur- 
ance company and reversing the low- 
er court, was given last week in the 
Court of Appeals at Atlanta, Ga., in 
the case of the North British & Me- 
cantile vs. C. M. Tye. The suit was 
based on the construction of the de- 
scriptive terms of a policy of insur- 
ance issued on the dwelling of Mrs. C. 
W. Tye on Peachtree street, Atlanta, 
and under which a loss occurred in 
November 1903. The Superior Court 
of Fulton county gave a_ verdict 
against the company previously which 
has been appealed on the ground of 
error. The policy read, ‘$4,000 on 
two story frame shingle roof dwelling 
and additions thereto occupied by as- 
sured as dwelling only.” Another poli- 
cy in the same company read, “$4,000 
on two stery dwelling, etc., and its ad- 
ditions adjoining and communicating 
while occupied as a dwelling house.” 

In the rear of the house about 150 
feet back was a servants’ house which 
was destroyed by fire on the date 
mentioned and the company denied li- 
ability on the ground that the serv- 
ant’s house was not insured under 
the terms of the policy. 

The claimants under the policy, as- 
serted that the words dwelling and 
dwelling house signified the habitation 
as a whole and could not be confined 
by the contract to a single apartment 
or set of apartments. The opinion of 
Lord Hale was quoted in which he 
states that a dwelling or mansion 
house is held to include not only the 
dwelling but also the outhouses as a 
parce] thereof, including the stables, 
barns, cow houses, dairy houses if they 
are a (parcel of the Same menage, 
though they are not under the same 
roof or joining contiguous to it. It 
was also maintained that it is familiar 
law that any house within the curtil- 
age under the protection of a watch- 
dog is a part of a dwelling. This last 
opinion refers to insurance under a 
burglary policy. 

The company, on the other hand, 
claimed that under the contract the 
servants’ house was not covered, and 
that the “communication” referred to 
as by means of electric call bells, ex- 
tending from the main dwelling to the 
servants’ house was merely a play up- 
on words shifting the sense from the 
thing assured to the individual using 
such means of communication. It was 
contended that no means of ingress or 
egress was afforded by such “com- 
munication” and that communicating 
in that sense might include two widely 
separated dwellings, connected by 
telephone, 





CHANGE IN TERM RULE, 


Conditions Under Which Business 
May Now Be Written in 
New Jersey. 


At the recently held meeting of 
the Underwriters’ Association of the 
Middle Department the following res- 
olution governing the writing of busi- 


ness in New Jersey was adopted: 
Policies covering mercantile build- 
ings, saloon buildings and household 


and office furniture in use in mercan- 
tile and saloon buildings may be wrft 
ten for: Two (2) years at 13-4 times 
the annua] rate. Three (3) years at 
21-2 times the annual rate. Four (4) 
years at 31-4 times the annual rate 
Five (5) years at 4 times the annual 
rate. For each additional year over 
five (5) add 75 per cent. of the annual 
rate. Policies covering office and (or) 
banking buildings, bridges, lodges, 
buildings, club houses (other than 
mountain, lake, river, rod, gun, fishing 
and sportsman’s club houses), dwell- 
ings, private stables. churches, schoo] 
houses, public buildings (viz., build- 
ings owned and occupied exclusively 
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by the public), fire engine and truck 
houses, private green houses and farm 
property, including all contents of 
same, may be written for: Two (2) 
years at 13-4 times the annual] rate. 
Three (3) years at 21-2 times the an- 
nual rate. Four (4) years at 31-4 
times the annual rate. Five (5) years 
at 4 times the annual rate. For each 
additional year over five (5) add 7 
per cent of the annual rate. Policies 
covering all other classes shall not be 
written for a longer term than one 
year, except at pro rata of the annual 
rate. 

Fractions of a year shall be charged 
for pro rata (except within the first 
year, which shal] be charged for at 
short rates.) 


WILL NOT REVIVE COMPANY. 


Abandon All idea of Reorganizing 
Merchants Fire, of Newark. 





Joseph M. Byrne, a leading insur- 
ance agent of Newark is understood 
to have finally abandoned the idea, 
long entertained, of reorganizing the 
old Merchants Insurance Company and 
once more actively entering it in the 
business getting arena. Mr. Byrne 
bought controlling interest in the 
Merchants prior to its reinsurance in 
the National Fire some years ago. and 
has since entertained the idea of pro- 
viding it with new capital and making 
it a live corporation. He has apparent- 
ly become convinced that the name 
of the retired organization was not 
the valuable asset he once thought it, 
and that it would be as easy and from 
a number of si.udpoints, more desir- 
ble to form a brand new institution, 
should he later conclude to become 
an insurance company official. New- 
ark has an enviable reputation both 
as a life and a fire insurance centre, 
and a new company, well backed fi- 
nancially and officially, would stand 
an unusually good chance for a per- 
manent and successful future if em- 
anating from that city. 

Mr. Byrne on Thursday last pur- 
chased the old Merchants building on 
Broad street for $200,000, and will oc- 
cupy the grade floor with his agencies, 





Fire and Casualty Chart. 


To the Insurance World of Pitts- 
burg, Pa., we are indebted for its 
“Fire and Casualty Chart for 1907.” 
It is a standard publication contain- 
ing a condensed history of the lead- 
ing fire and casualty companies do- 
ing business in the United States for 
the past twenty-seven years. It has 
five year comparisons from 1880 to 
1906 and annual comparisons for the 
past six years. The issue for this 
year has been supplemented with in- 
teresting data pertaining to the San 
Francisco disaster. Price 25 cents. 





Phoenix of Hartford. 

San Francisco’s world famous con- 
flagration cost the Phoenix of Hart- 
ford over one-and-three-quarters mil- 
lion dollars, to be exact $1,771,103. all 
of which was paid cheerfully, prompt 
ly and to the entire satisfaction of 
the assured. Notwithstanding this 
heavy drain upon its treasury the 
staunch old corporation began the 
present year with aggregate assets of 
$7,610,658.31. Its capital is $2.000,000 
and its policyholders’ surplus, $3,263.,- 
322.92. Since organization it has paid 
close to $60,000,000 of losses 


Fire Insurance Index. 





We are indebted to The Spectator 
Co., 135 William street, New York. for 
a copy of “The Fire Insurance Pocket 
Index” for 1907, the first issued. In 
addition to the data usually given, it 
contains an interesting compilation 
of the net losses In San Francisco 
The price is 25 cents, 
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TATTNALL PAULDING DEAD. 





President of Delaware Insurance Co. 
Passes Away After Extended 
IlIness, 





Col. Tattnall Paulding, President of 
the Delaware Insurance Company of 
Philadelphia, died at his home in Ger- 
mantown, Philadelphia, March 5th. He 
was a son of the late Rear Admiral 
Hiram Paulding, U. S. N., and a grand- 
son of the famous John Paulding, the 
captor of Major Andre in the Revolu- 
tionary War. He was born at Hunt- 
ington, L. L, in 1842. 

Col. Paulding was for many years 
the Philadelphia manager of the Com- 
mercial Union, from which position he 
resigned in 1890 to become president 
of the Delaware. He has been in ill 
health for some time. 





BIG FIRE IN GENOA. 
Business Portion of the Town Largely 
Destroyed—Estimate of Loss. 


Greton, N. Y., March 1.—A fire that 
lit up the entire Southern part of the 
county broke out at midnight in the 
barn of the Hotel Dewitt in Genoa 
last night, and before it could be sub- 
dued had done damage to the extent 
of $40,000. 

The fire protection in the village 
consists of a “bucket brigade” which 
made heroic efforts to check the 
flames, but finding it impossible to 
make any headway, sent a call for 
help to the Locke Chemical Hose, at 
Locke, N. Y. Before help arrived, 
however, the flames had wasted them- 
selves, burning everything within 
striking distance. 

The buildings consumed were all 
on the South side of the main thor- 
oughfare and included the Hotel De- 
Witt and barn, the store and barn of 


Mastin & Co., the residence of Chas. 
Carson, the Avery Block, Shapiro's 
Clothing Store, Hagin & Peck’s Hard- 
ware store, the office of the “Genoa 
Tribune,” and several small buildings 
in the rear of the devastated sec- 
tion, 

Mastin & Co. were the heaviest 
losers, their loss amounting to nearly 
$18,000, with insurance of but $8,000. 
The ingsirance on the other properties 
is believed to be in about the same 
proportion, and loss on same is esti- 
mated as follows:—DeWitt hotel and 
barn, $5,000; Charles Carson, resi- 
dence, $2,000; Avery Block and Sha- 
piro’s stock, $10,000; Hagin & Peck, 
$1,000; Genoa Tribune, $1,500. The 
Mastin & Co. block also contained a 
barber shop and a carriage repair 
shop, both of which were destroyed, 
with a probable loss of $600. 

Matin & Co. conducted one of the 
largest general country stores in this 
part of the State, and the loss will 
be keenly felt by the residents of 
Southern Cayuga County. 

The firemen from Locke finally suc- 
ceeded in stopping the fire, at the 
Sullivan Mill, and the residence por- 
tion of the village was saved. 





Decline to Sanction Rate Reduction. 

It is understood that the Underwrit- 
ers’ Association of the Middle Depart- 
ment at its meeting on Tuesday refus- 
ed to endorse the suggestion of the 
Mercer County, Pa., committee, that a 
20 per cent. reduction be granted on 
all minimum and specific rates in the 
district and use of the 80 per cent. 
clause be done away with. 








Col. Button, superintendent of the 
Virginia Insurance Department visited 
this city on Monday for the purpose 
of completing the examination of the 
National Surety Co., conducted under 
the supervision of S. H. Wolfe. 
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PORCELAIN LOSS ADJUSTMENT. 


Salvage of Twenty Per Cent. Secured 
In Trenton Plant. 


The loss on the Imperial Porcelain 
Works, of Trenton, N. J., as a result 
of a fire February 3, which was be- 
lieved to be total, has been settled 
at 80 per cent. The aggregate in- 
surance was $58,000, leaving the 
amount paid by the companies $46,400, 
as follows: Royal, $8,000; National 
Union, $2,000; Insurance Co. of North 
America, $2,000; Agricultural, $2,000; 
Philadelphia Underwriters, $1,600; 
Svea, $800; London and Lancashire, 
$2,000; Springfield F. & M., $4,800; 
Commercial Union, N. Y., $1,600; Alli- 
ance of Pa., $1,000; Albany, $1,000; 
Home, $4,000; Sun of London, $2,000 
Phenix, $2,000; Providence-Washing- 
ton, $800; Atlas, $1,200; American of 
Newark, $1,600; Spring Garden, $2,000; 
Camden, $800; Standard of Trenton, 
$1,200; Northern of London, $2,000. 

The committee adjusting the loss 
were: W. J. Greer, of the General 
Adjustment Bureau; C. S. Baxter, In- 
surance Co., of N. A.; W. M. Crozer, 
Standard, of N. J., and Frederick Ac- 
kerman, Nationa] Union. 





WEDDING BELLS. 


Little Cupid Busy in Amsterdam In- 
surance Circles. 





A matrimonial] note of decided in- 
terest to underwriters in the North- 
western section of the Empire State 
is that telling of the intended mar- 
riage of two prominent insurance 
agents of Amsterdam, Alpha T. Van 
Heusen and Theodore Van Heusen, his 
son, the two composing the firm of A. 
T. Van Heusen and Son. Mr. Van 
Heusen is to be married this evening 
to Mrs. Flora Brown, in the latter’s 
home in Johnston, N. Y. Early in 
June young Mr. Van Heusen will lead 
Miss Islay Brown, daughter of his 
father’s bride, to the matrimonial al- 
ter. The engagements of father and 
son to mother and daughter, announc 
ed a short time ago, came as a dis- 
tinct and pleasing surprise to mem- 
bers of the fraternity. 





Severe Conflagration Hazard at Nash- 
ville. 

An exhaustive investigation into 
building and fire conditions generally 
at Nashville, Tenn., by expert engin- 
eers of the National Board of Fire 
Underwriters, developed an alarming 
state of affairs from a fire underwrit- 
ing standpoint. Many of its buildings 
in the congested district are old and 
of poor construction, while the facili- 
ties for fighting fire are most inade- 
quate. 





FEBRUARY LOSSES. 
Pennsylvania a Liberal Contributor to 
“The Nation’s Ash Heap.” 








The fire losses in the United States 
and Canada as shown by the Journal 
of Commerce, aggregate $19,876,600, 
or $1,500,000 more than during the 
same month of last year. The total 
losses for the first two months of 1907 
are $43,941,500, as compared with $35,- 
973,150 during January and February, 
1906. Pennsylvania contributed its 
quota to the heavy losses during the 





May Go Back Into Arkansae, 





Providing the present anti-compact 
law of Arkansas be modified so as to 
; permit of such action, the North River 
‘Fire of this city re-enter’ the 
Control of the territory in 


THE EASTERN UNDERWRITER 


LIFE INSURANCE DEPARTMENT 


NEW JERSEY LEGISLATION. 
Moderate Report of Investigating Com- 
mittee—Companies Well Man- 
aged and Investments 
Secure. 





The probable legislation in the State 
of New Jersey as a result of the in- 
vestigations of the Special Commit- 
tee appointed to examine into insur- 
ance affairs will not be as severe as 
in several other States. At any rate 
it will be made applicable to home 
companies only, excepting as affect- 
ing policy forms. 

It is proposed to limit the capital 
stock of a life insurance company to 
$2,000,000, and the annual dividends 
to stockholders to 10 per cent. In 
any ultimate distribution of assets the 
maximum value to be placed on stock 
shall be two times the face value. 
There will be a change in the methods 
of valuation, based somewhat after 
the modified preliminary term stand- 
ard. Other recommendations provide 
for policy forms; directors for stock 
companies appointed by the Governor, 
limiting the amount of stock an in- 
surance company may hold in any 
other company to 15 per cent. No 
life insurance company shall be per- 
mitted to invest more than 2 per 
cent. of its own assets in the stock 
of any other company or more than 
10 per cent in bonds of any other cor- 
poration. Greater publicity in state- 
ments is to be required; political con- 
tributions forbidden; annual dividend 
distributions and the confinement of 
companies to either participating or 
non participating policies are features. 

The committee reports that it found 
the companies under investigation to 
have been carefully managed and their 
funds generally well invested. 

BROKERAGE IN NEW YORK. 
Little Change In Bids As a ReSult of 
New Laws. 





We were permitted the other day 
to glance at cards sent out by two life 
insurance agencies in New York city 

one apparently from a home com- 
pany, but without name—soiiciting 
brokerage business. One card, which 
We were informed was signed, offers 
on: Ordinary Life, 60 per cent; 20 
Payment Life and 19 Payment Life. 
60 per cent; 15 Payment Life, 50 per 
cent; 10 Payment Life, 45 per cent; 
20 Year Endowment, 50 per cent: 15 
Year Endowment, 35 per cent; 10 Year 
Endowment, 30 per cent; Convertible 
and Renewable Term Policies, 5, 10, 15 
and 20 years, 40, 50 and 55 per cent, 
based on the size of the policy applied 
for. 

The other offer was somewhat simi- 
lar, but being unsigned there is no 
need of quoting it. The general impres 
sion prevails that the managers are 
taking long chances on the probability 
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Freeholders Ins. Co., Topeka, Kans. 


of the business renewing when such 
offers are made. They are within 10 
per cent of what was offered last year. 





LOCAL INVESTMENT LAWS. 
Life Presidents’ Association Will Op- 
pose Measures Urged in Sev- 
eral States. 

The first official act of Hon. Grover 
Cleveland, President and General 
Counsel of the Life Presidents’ Asso- 
ciation, is directed toward forestalling 
a flood of bills in various legislatures 
requiring life insurance companies to 
invest 70 per cent. of the reserve of 
policies in securities of the State, 
from which the premium revenue is 
derived. It is pointed out that infer- 
ior securities would be offered; prices 
inflated and life insurance companies 
subjected to unjust exactions if such 
compulsory measures were in force. It 
is also pointed out that States do not 
attempt to guarantee the securities 
companies may be compelled to take 
under such laws. 





National Life of U. S. A. 





The Nationa] Life of U. S. A., of 
Chicago, which has been seriously 
handicapped in the way of change of 
management, change of policy, etc., 
for the past few years seems to have 
settled in good hands. The annua! 
statement just issued is by far the 
best we have seen put forth by the 
company. It shows assets $7,106,512; 
net policy reserve, $5,594,681; reserve 
for outstanding instalments, $48,082; 
apportioned surplus, $215,344; excess 
security to policyholders, $1,152,980. 
The amount of insurance in force is 
$47,656,411. Total paid to policyhold- 
ers over $10,000,000. During the year 
1906, the company gained in assets 
$1,014,012; in surplus $80,791. The 
excess income over disbursements was 
$1,028,173. 

Secretary Robert D. Lay, who has 
had special charge of the agency de- 
partment has been commended by the 
president and his associate officers 
upon what has been achieved since he 
took charge of the work. It is con- 
fidently expected and the experience 
of the first two months justifies the 
assumption that the year 1907 will be 
the best in the history of the com- 
pany. 


Corporation Counsel] Ellison of 
Greater New York has called wpon the 
surety company bonding L. F. Mount, 
chief clerk in the Bureau of Arrears 
ot Personal Taxes to make good a 
shortage of $2,879 in the latter’s ac- 
counts. 


or 


NEW MORTALITY TABLE. 


Interesting Discussion From “The 
Statement” As To Necessity 
For New Figures. 

The Governor of Massachusetts sug- 
gests the construction of a new mor- 
tality table to be based on the record 
of insured lives, which has been main- 
tained by that State for fifty years 
past. Similar suggestions have come 
from many other sources—“amateur 
expert” sources generally 

The reasons given for such action 
are: that the average length of lift 
has greatly increased in the last fifty 
years, so that the American Experi- 
ence Table now indicates too high a 
mortality; and the idea that if premi 
ums were based upon a table mor 
nearly indicating the actual mortality 
to be experienced, they would be low 
er and life insurance would cost less 

It may be suggested on the other 
side, that while the average length of 
life has indeed materially increased 
by reason of the advance in medical 
science and improved sanitary condi- 
tions, the rea] increase has consisted 
in the reduction of the death-rate 
among children, who are not insur 
able, and in prolonging the lives of the 

(Continued on page seven.) 





1860 47th Year 1907 


Home Life insurance Company 


of New York. 

GEORGE E. IDE, President. 
SE Sic bake. Ke entiod $19,009,550.82 
Liabilities (including Divi- 

dend-Endowment Fund) 17,925,901.84 
Dividend-Endowment Fund 

(Deferred Dividends) . .1,621,413.00 
POE DTD: iwcsssves 1,083,648.98 
Insurance in Force ... 86,113,559.00 

“Mr. Hughes failed to bring out a 
single questionable transaction.”—New 
York Sun, 12-12-05 


THE YEAR 1906 SHOWS LARG- 
EST GAIN OF INSURANCE IN 
FORCE IN COMPANY'S HISTORY. 
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OF BROOKLYN, N. Y. 





Has removed to its New Office, 
No. 68 WILLIAM ST., 
New York. 





. Fire Insurance Co. 


Organized 1872, 


GUARDIAN 





Of Pennsylvania. 


Capital............$200,000 
SS dat wa sae 0s 433,764 
Net Surplus....... 70,405 


Robert Dickson, President. 





Organized 1882 


SOUTHERN 


Insurance Co. 


New Orleans, La. 





oo re. $200,000 
ak ain a @ 6 623,566 
Net Surplus........ 109,251 


R. D. Tweeddale, Ass’t Secy 


Travelers Fire Ins. Co., of Pine Bluff, 
Ark. 


Federal Llyods, of Chicago, TIl. 
See Reports of These Companies. 


Executive Offices: 


80 WILLIAM ST., NEW YORK 


4) ham Ennis, of New Orleans, who now 
‘4 Supervises Louisiana and Mississippi 
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MODERN DAY PERILS. 

A reminder of the terrible disaster 
by which over 600 lives were lost at 
the Iroquois Theatre, in Chicago, De- 
cember 23, 1903, occurred in the se- 
lection of jurors at Danville, Ill., on 
Monday, for the purpose of trying Will 
J. Davis, theatre at 
the time of the 


manager of the 
fire, on a charge of 
manslaughter. Two years ago he was 
indicted for criminal negligence in not 
having complied with the city building 
laws. Charges were made at the time 
that proper escapes had not been sup- 


plied, and that the doors leading to 
those erected were either locked or 
frozen so that it was impossible to 


open them. The fire curtain refused 


to work and the attendants were ut- 
terly at a loss as to directing the peo- 
ple in their escape from the burning 
The combination of 
and 
for duty caused one of the most dread- 
Most of 


play, 


building. errors, 


negligence, omissions incapacity 
ful calamities in our history. 
with the and 
others who might be held 


liable, left the State and have not en- 


those connected 


criminally 


tered Illinois since, at least not open- 
ly. Shortly after the fire the company 
controlling the theatre went into the 
hands of a receiver so that efforts of 


relatives ¢ victims 


f the unfortunate 
to collect damages have availed noth- 
ing. We presume there is little to be 
gained in recalling occurrences such 
as this, and yet improvement seems 
to come only through dearly purchas- 
ed lessons. To paraphrase our watch- 
“Eternal 


of safety.” 


word vigilance is the price 
For a year following this 
calamity theatres and places of public 
gatherings were subjected to rigid in- 
spections. While the shock may ina 
measure wear away, it should not be 
effaced from memory. The lessons of 
Theatre 


nearly 


the Iroquis Fire are being 


repeated every day in other 
At no time within our mem- 
terrible in effect, 
been so prevalent as during the past 
Whether justly or not, as a 


rule they are attributed to negligence. 


channels. 


ory have accidents, 
year. 
Having escaped accidents for a period 


with 
over-confident— 


of time, those entrusted respon- 


sible duties become 
careless—and only awake to a realiza- 
tion of the seriousness of the act 
when moaning under its terrible con- 
sequences. 

There is, of course, another side to 
this question, at least so far as rail- 
way accidents are concerned, and may 
be judged from two view points. First, 
an impatient people. Railway 
porations are compelled to 


cor- 
meet an 
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ever-increasing demand for rapid tran- 
sit. A 20-hour train from New York 
to Chicago was considered the limit. 
EKighteen-hour trains came because 
the people wanted them, and already 
the possibility of a sixteen-hour train 
is being discussed. In the second 
place, the unprecedented rapid growth 
and development of the steam railway 
business, both as regards passenger 
and freight traffic, has according to 
well-informed persons, found the rail- 
way companies in an unprepared po- 
sition to meet the emergency. As a 
result inexperienced men must be 
given places which should be allotted 
to veterans in the service only. 





MISJUDGES THE PUBLIC. 

We may be pardoned for admitting, 
for the purpose of evading argument, 
that modern life insurance reformers 
are supposed to be acting in harmony 
with the desires of the public. If so, 
in one instance at least, they have 
misjudged the situation. The alleged 
demand for the mutualization of life 
insurance companies exists only in the 
mind of the dreamer. Some of the 
very best life insurance companies do- 
ing business are mutual in character. 
Standing along side of them meriting 
the confidence and possessing the un- 
good of their policy- 
holders are several stock institutions. 


swerving will 
For example, in the New York inves- 
tigation no company received higher 
commendation from the committee 
than that bestowed upon the Home 
Life. It is not a mutual organization 
and yet if Assemblyman Smith, of the 
New York Legislature, had his way, 
the stockholders would be compelled 
to dispose of their stock and retire 
from the organization, excepting as 
they might be retained by the policy- 
holders. We only cite this instance 
as an example of the logic used. The 
publie cares little whether the insti- 
What is 
desired chiefly is economic, progres- 
sive management. It is not to the best 
interests of life insurance to make the 


tution be stock or mutual. 


management of institutions an object 
for barter in an annual semi-politica! 
fight. The annual statements of the 
New York Life and Mutual Life show- 
ed that great economies had been en- 
forced during the year 1906 as com- 
pared with preceding years, and yet 


‘it should be borne in mind that these 


companies were subjected to heavy 
expenses entailed by an unwise effort 
or determination of-an outside faction 
to secure control. If rightly carried 
out some good will come from the 
laws enacted, but if life insurance 
companies are to be made targets for 
continued attack and opposition, mak- 
ing the possibilities of the future prob- 
lematic, any good accomplished wi!l 
be nullified. 
DEPARTURE IN SUPERVISION. 
From the report of the Royal Life 
Insurance Commission appointed by 
the Canadian Parliament to investi- 
gate life insurance affairs in Canada 
it would appear that our neighbors 
are about to experience a decided 
change in the method of supervision. 





In Great Britain, the home country, 
publicity is depended upon to furnish 
the same result as supervision here. 
Companies are expected to give the 
true status of affairs in their state- 
ments. Having entered into contract- 
ual relationship with a policyholder, 
the law rigidly requires a fulfillment, 
under the penalty of imprisonment. 
The Canadian government, while not 
conforming to this method, has not 
manifested the same degree of super- 
vision as exercised in several States 
of the United States. It has been felt 
that the burden of management de- 
pended upon those paid for 
that purpose. The recommendations 
of the Royal Commission, if adopted, 
will completely revolutionize matters. 
Most of the Armstrong features are 
embodied in the report, with a liberal 
measure of criticism in addition. This 
will be a rude shake for our Canadian 
brethren, as they are not inclined to 
conform to the pace set on this side 
of the border. There is one feature of 
the report which seems ‘to have gone 
to the extreme, and that is the minim- 
izing of the value of capital in con- 
nection with a life insurance organiza- 
tion. No one questions the standing 
and many 
mutual life insurance companies now 
At the same time it 
would be folly to assume that it is 
as easy to organize a life insurance 
company now as it was twenty-five to 
fifty years ago. The public has not 
itself averse to the stockhold- 
ers of a life insurance company se- 
curing a reasonable return on the 
money and used for the 
purpose of Jaunching the organization. 
The chief concern pertains to the ef- 
ficiency of the Nor is 
the public enamored with the uniform 
(standard) policy idea. This is a hob- 
by put forth and “ridden to death” in 
an effort to make the people believe 
something desirable. 


largely 


excellent reputation of 


doing business. 


shown 


invested, 


management. 


it is 

The following from the address of 
Charles Jerome Edwards is not with- 
out significance: 

“IT am informed that life insurance 
business fell off last year about $400,- 
060,000, Thomas W. Law- 
son and the “yellow journals.” That 
means, taking $3,000 as an average 
policy, that not fewer than 150,000 
persons who ordinarily would have 
taken out insurance policies, did not, 
and the hard part of that is that it is 
not the agents who have suffered only, 
but it means thousands of families 
were deprived of that protection 
which life insurance gives to the wid- 
ow and fatherless children in times 
of distress.” 


thanks to 





The Guardian Insurance Company 
of Pennsylvania, experienced a reali- 
zation of the maxim “The sins of the 
parent shall be visited upon the next 
generation,” in regard to the Missouri 
matter. The management of the old 
Armenia withdrew from the State 
rather than pay a $1000 fine. The re- 
organized, in fact, almost resurrected 
company, with different stockholders 
and management was compelled to 


settle the old score before it could re- 
A man is supposed 


enter the State. 
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OF PERSONAL INTEREST | 





When, early last week, the Camden 
Fire withdrew its metropolitan repre- 
sentation from William S. Banta and 
placed it with Wallace Reid, the wise- 
acres predicted that the move was the 
beginning of a general company ex- 
odus from the Banta office, and that 
within a brief period the New York 


agency king would not be able to 
cover on a $500 dwelling risk. [ndeed, 


a daily paper even went ‘so far us to 
mention two or three parties who 
would fall heirs to companies now rep- 
resented by Mr. Banta. When the 
alarming stories reached that genile- 
man he simply smiled and blew circles 
from a fragrant Havana. So richly 
did he relish the joke in fact, that he 
had the newspaper article pasted up 
in his office that all comers might per- 
use it. Banta’s name may some day, 
figuratively speaking, be “mud” in the 
fire insurance world, but that time 
has not arrived, nor do we believe it 
will, so long as W. S. cares to have 
it otherwise. Despite the numerous, 
persistent and undoubtedly well found- 
ed “kicks” against the delav on the 
part of brokers in getting policies 
from the agency, and from the compa- 
nies in receiving their dailies, the fact 
stands out boldly that Banta is and 
always has been a big money maker 
tor his companies and as long as he 
continues to underwrite as he does 
and has been doing the chances of his 


agency going to the bow-wows are 
akin to those of the Irish deserting 


the New York police force. 


There are a lot of good fellows in 
the insurance business. It would re- 
quire a large volume to record their 
virtues and achievements. We simply 
want to mention two Lotts with head- 
quarters at 141 Broadway. LEighth 
hoor? No. United States Casualty 
Co., says the elevator man. What a 
striking resemblance there is between 
father and son! There is no better 
posted man in casualty insurance than 
Edson S. Lott and he is making an 
indelible impression of this fact in 
the standing of the company of which 
he is general manager. The steady, 
healthful, permanent growth of the 
United States Casualty is a tribute to 
his underwriting ability. That his 
son proposes to follow in his foot- 
steps through merit only is shown by 
the way in which he is taking hold of 
the details of the business. The other 
day We were privileged to observe un- 
noticed the gentlemanly, confident 
way which he handled a matter com- 
ing under his supervision. His po- 
lite, amiable manner bids fair to ri- 
val that of Edson, S. That he wil! 
succeed not because he is a son of 
the father, but rather because he 
knows the business and is master of 
the situation is evident already. 


Lloyd V. Watkins, assistant secre- 
tary of the Western of Pittsburgh, 
who came to Chicago a year ago to or. 
ganize the Western field for that com- 
pany, has been called to the home of:- 
fice on account of the increased busi- 
ness of the company and the desire 
to have him at hand to look after the 
Western agents and operations at the 
home office. Mr. Watkins introduced 
the Western into the middle western 
field and everywhere he has gone has 
created only the best impression. He 
will appoint a special agent in I!linois, 
Wisconsin and Iowa to take charge 
of that field. 





to be legally dead in seven years, but 
when Missouri wishes taxes, seven 
years is but a day when it is past and 
gone. Men and times may change, but 
Missouri must be shown. 
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NEW MORTALITY TABLE, 


THE EASTERN 


by any well-managed company. 


UNDERWRITER 


COMPULSORY MUTUALIZATION. 


ROYAL COMMISSION REPORT. 


——- The result of basing the com- —pcaenienioon 
(Continued from page five.) putation of premiums upon a _ Bill Introduced Would Do Away With (Santina oe “ 
table showing a _ death _ rate Stock Life Insurance Companies. nued from page one.) 


delicate and feeble, who likewise are 
uninsurable. It is doubtful whether 
there has been any great increase in 
the longevity: of insured lives, for 
while persons physically insurable 
may be less likely than formerly to die 


higher than that of actual experience 
is to collect larger sums than are Ifke- 
ly to be required for payment of ac- 
cruing claims and accumulation of the 
necessary reserves. This objection, 
however, is easily met year by year 


Smith of the second 
District seems determined 
some notoriety from the 
present session of the Legislature. He 





Assemblyman 
New York 
to secure 


the same time it is pointed out that 
increases in capial stock, apparently 
for no other purpose than securing 
dividends, have been made. 
Oppose Government Insurance. 
The report is lavish in the criticism 


of wounds and of a certain class of »y returning to policy-holders in divi- has introduced some ridiculous bills = various companies—in fact about 
diseases, it is likewise probable that dends the saving which has —. ef- and now eéthes tarweld Gite ene to rs ————— institutions but the 
this again may be offset by a variety fected by having a lower actua mor- compel all stock life insutance com -; oo - Oren _of Foresters _comes 
of new ailments and an increase of ality than ‘was indicated by the ta- panies in New York State to mutu- 4 mr - - ater part of the criticism. 
nervous disorders arising from altered ble and pores Bat oe et a alize. By the terms of the bill every , ee ee — omerer 
conditions of business and social life. This is better than to have premiums domestic life insurance corporation, mtn ‘lai ct 4 a ae 
It has at least not been shown that too small with the resulting necessity whether incorporated: under a general e, claiming that its object is to 


people live to a greater age now titan 
formerly, even though the average 
length of life has increased. 


amounts to 
It is 


of collecting additional 
provide for an extra mortality. 
always easier to hande a surplus than 


or special act, must on or before Jan. 
1, 1908, be reincorporated under the 


free life insurance from the control of 
financial interests and put an end to 
unnecessary cost in securing business. 


AP te ; si i a ] a deficit. provisions of the act as a mutual ~_ By way of apologizing for the intro. 
Oe om ay the Aacrivan Ke. _The American Experience Table of insurance corporation, and must there. duction of the new system of super- 
perience Table does show a_ higher (Mortality is now practically in uni- provide for the retirement of its poked vion as compared with the freedom 
mortality than is lkely to be experl- versal use in this country. To sub- ‘al stock by the payment of ah amount from legislative contro] in Great Bri- 
enced among insured lives, just as it ‘Stitute for it a new table would re- taieler Geteraiinat te be the Value — the commission says that condi- 
was intended to do, and as every prac- ‘uire a reconstruction of all premi- thereof a ae materially diffe rent on this 
tical mortality table for use in ‘the in- um rates and reserve tables, and . side, and hence publicity would not se- 


surance of lives necessarily does. It 
is, of course, impossible to construct 
a table that will indicate precisely the 
mortality to be experienced in a giv- 
en number of lives. The death-rate 
inevitably varies in different compan- 


would entail upon all companies an 
enormous amount of additional actu- 
arial work involving vast expense, for 
which no corresponding benefit 'would 
be secured. If a new mortality table, 
corresponding to actual past experi- 


Ready for Business. 


Reducing Preuim Life. 








The Illinois Life of Chicago has is- 


cure the desired result 
Fraternal Societies. 
Among other changes recommend 
ed is that of a stricter accountability 
of directors in carrying out their 


duties. It is also proposed to secure 


ies ang under different conditions. It ence, were prescribed by law, the re- sued a “Reducing Premium Life” pol- uniformity in policy contracts. In 
would be quite possible to prepare a Sult would not be a material reduc- icy upon which the rates for the first speaking of fraternal societies the 
table showing the actual mortality ex- tion in gross premiums for the reason and subsequent years are as follows: commission says: 

perience among the lives embraced in that the conservative actuary would Age 25, first year $21.36; subsequent (1) That the insurance of human 


the Massachusetts records, but’ it ‘till feel impelled to meet the situa- years $18.16. Age 30, $24,23 and $20.67 life is a business which cannot be 
would be equally certain that in no tion by increasing the loading, in or- Age 35 $27.95 and $23.91; age 40, $32.- successfully carried on by selling at 


company would the future mortality 


der to provide for a possible greater 
mortality than that indicated by the 


82 and $28.18. Age 45, $39.35 and $33.- 
92: age 50, $48.25 and $41.77; 





less than cost; (2) that it is unsound 


conform precisely to that experience. < > age oo, economics to credit what one custo- 
It would more likely be lower than in table. The net result would be the $64.45 and $52.54; age 60, $77.38 and mer pays to the account of another. 
excess of that experience, but it might same as now, practically the same $67.50 The National Fraternal Congress ta- 
exceed it. In the latter case, premi- Premiums would be collected and the _—— ble of mortality is an incomparable 
ums based upon such actual past ex- Saving in loading and other gains and adequate minimum table which 


perience would be too low. This would 
mean a deficit and death claims could 
not be paid in full. It is for this rea- 
son that mortality tables are design- 
edly constructed to show a death-rate 
higher than is likely to be experienced 


would be returned to the policy-hold- 
er at the end of the year in the form 
of a dividend, making the net cost to 
him, as now, as low as could possibly 
be obtained under lower premium 
rates. 


Authority to begin business was 
granted the Liberty Life of New York 
City on Friday last. The company 
has a capital of $100,000, a surplus of 
$50,000 and an organization account 
of $25,000. 


will produce a rate of contribution suf- 
ficient to cover the cost of death bene 
fits, and Parliament should adopt for 
the future business of these societies 
the congress table at the rate of 4 
per cent, 





NEW ENGLAND MUTUAL LIFE INSURANCE CO. 


jenj. F. Stevens, President. 


Jacob A, 


87 MILK ST., 
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BOSTON, MASSACHUSETTS 


Alfred D. Foster, Vice-President, 


Daniel F. 


Appel, Secretary 


William F. Davis, Asst. Sec’y. 


Sixty-third Annual Statement, December 31, 1906 


PAYMENTS IN 1906. 





re DNS sdb cewiccwncd, 30%). adshannes ...-$6,102,840.77 Death and Endowment Claims.... ..........202 seeseees $2,591,509.90 
pe ee eer ery a 42,695.00 I FONE ores cicccresaasesic 710,607.66 
eR SN SN ee keel Seten eee Meme ', 816,385.88 Distribution of Surplus ............ 658,560.88 
Pe Ge oc a cacdevnes deubsteuswndue. Sees aadenere 60,344.94 
Total Go. Policy TROUMCTE 2. ccccccs ceccs poecceecses $3,960,678.44 
} Insurance Taxes and Licenses........... 114,495.98 
Real Estate Taxes and Expense.... 121,340.44 
Premium on Bonds purchased ............ J. .eceeuees 55,974.63 
Agency, Medical and Home Office Expense ............ 1,115,202.46 
ae: NE, cure An deb eine ens -seuedatesnesencweda 5,367,691.95 
$8,022,266.59 Balance of Income, invested ..... 2. ........0 ceccuuecceee SACA STEMS 
ASSETS. $8,022,266.59 
rere e re Cy Tr eee . . .$22,213,583.00 LIABILITIES. 
ES ec co tin gett et ada ehGa GOAETOR. etneoruale 2,518,442.00 Reserve at Massachusetts Standard .............. , $37,903,691.85 
Loans On Mortgage ......cccccccces oe sevcvreeee cores 11,051,883.34 Present Value of Future Instalm ents on Matured Policies 151,430.01 
Leama Ge Seeerel BeCery oc ccscic ce wcswd sats. sthesnee 1,186,800.00 Death and Endowment Claims re ported and awaiting 
Loans on Policies and Premium Notes..... ..... ...+.--- 3,246,279.42 gat SEER ee ea eee ee 322,717.39 
Interest and Rents due and Accrued... ... ..ccccccccccccce 312,827.41 Premiums Paid in Advance ........ w.cseccscecces 59,059.40 
Net Outstanding Premiums .............. ee re er 711,155.00 Balance of Distribution Account........ 386,106.80 
Market Value of Stocks and Bonds ov er Ledger Cost.. 1,148,870.00 Micellaneous Expenses unreported .......... ...+.. 4,002,398.41 
Cee, ie I 5c we Sco'es 4 aveaitw iwi AC OSha. x, eRe ghee 437,078.63 | GU aeen ae airs Kes oe ky 6 ete Che, Weadhe: aanee 1,514.94 
$42,826,918.80 | $42,826,918.80 
Insurance in Force, 73,252 Policies, amounting tO............ 00. eee ee eee ee ee 0 $173,396,20 3 
Net Increase in Outstanding Insurance... ...........-02+2ee seers icke sep ek py ae «Cee wee 


Insurance Expenses in 1906 to Expense loading 
Actual Mortality in 1906 to Tabular Expectation 


84.7 per cent. 
64.2 per cent. 


New York Office, St. Paul Building, 220 Broadway 


SETH H. WHITELEY, Manager. 





DOES LIFE RAS PAY? 


Excellent Returns on Old Policy in 


The Mutual Life of N. Y. 
Thomas H. Beebe, who d.ed in Chi- 
cago recently was one of the oldest 
policy holders in America, having 
Leen insured in the Mutual Life of 
N. Y. for over 61 years. The contract 
was for $2,500, ordinary life, annual 


dividend distribution. Though by rea- 


son otf its terms premiums were pay- 
able till death, no premiums have 
been paid for the past 33 years, divi- 


cGends apport.oned dwing the earlie! 


years and those subsequently appor- 
tioned being sufficient to take care 
of the prem.ums tor this period. In 
add tion to paying all premiums for 
33 yeas there still remained accum- 
ulated dividends to the credit of the 
policy at the death of the assured, 


payment to 
other words 
for over 


making the total 
$5,591. In 
had protection 
and at his death the es- 
tate received more than double the 
face of the contract, which was three 
and one-half times the net amount 
paid by the insured in premiums. 


$2,891, 
beneficiaries 
the assured 
sixty years 


New England I Mutual Life. 


statement of the 
New England Mutual Life shows as- 
sets $42,826,919, an increase during 
the year 1906 of $2,124,227. The to- 
ta] liabilities, including the reserve 
for outstanding policies, according to 


The 63d annual 


the Massachusetts standard of valua- 
tion, amounted to $38,824,520, leaving 
a net surplus of $4,002,398. The pre- 
mium receipts for 1906 were $6,102,- 
841, an increase of $353,322. Income 
from investments was $1,816,386, equal 
to 4.33 per cent. on gross assets. The 
new paid-for business for the past 
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year was $19,694,704, covering 8,896 
policies. The total insurance in force 
is $173,396,203—a gain of $8,668,056. 

The New England Mutual Life is 
one of the sturdy Massachusetts com- 
panies that has always fostered the 
pest practices of life insurance, its 
representatives being found among 
the conservative element in the field 
who believe in moderate, permanent 
growth. 





RATES OF HARTFORD LIFE. 
Participating Figures Not Charged 
Materially—Non-Participating 
Rates Decreased. 








The new rates charged by the Hart- 
ford Life for its whole life, limited 
payment life and twenty year endow- 
ment policies, which become effective 
March 1, are set forth in the manual 
newly issued by the Hartford Life. 
Complete figures for all classes of con- 
tract, it is stated, will be ready by 
April 1. The rates promulgated are 
for non-participating policies. Those 
for participating contract, it is under- 
stood, will not be changed materially, 
though there will be a considerable 
improvement in the values under the 
various forms. 

Non-participating rates are lowered 
considerably and values increased 
which will make such policies espec- 
ially desirable. The company has de- 
cided to eliminate the endowment at 
age 80, thus making policies whole 
life. There is no material change in 
the conditions of the regular policies. 





Agents for Southern Alabama. 

Backes-Stanton & Company, of Mo- 
bile, have been appointed general 
agents of the National Surety Com- 
pany for Southern Alabama. 





OUTLOOK PROMISING. 
President McMullen Finds Much to 
Encourage Him in Local Organ- 
ization Work. 

After a tour of the Southern States 
President Frank E. McMullen, of the 
National Association of Life Under- 
writers, finds much to encourage him 
in the work of the local organizations, 
In the majority of cases members of 
the associations taking 
interest in their and individual- 
ly and collectively are doing much to 
remove the erroneous impressions con- 
cerning life insurance affains which 
the public formed at the time of the 
Armstrong Investigation Committee’s 

activities. 

He found, moreover, that the asso- 
ciation men had been able to accomp- 
lish a great deal in warding off threat- 
ened inimical legislation by conduct- 
ing a campaign of education. 


are renewed 


work, 


Before returning to New York, 
where he is due on April 35rd to at- 
tend the mid-year meeting of the ex- 


ecutive committee of the National As- 
sociation, Mr. McMullen intends visit- 
ing local associations at various cen- 
tral points as far west as San Fran- 
cisco. 

TO TACKLE LIFE BRANCH. 
Having Concluded Investigation of 
Fire Rates Tennessee Board Will 
Now Take Up Life Matters. 





Investigation of fire insurance rates 
in the State having been concluded 
members of the Tennessee Legislative 
Insurance Investigation Committee 
are about ready to consider life in- 
surance affairs in the State. What 
the gentlemen discovered in relation 
to fire underwriting matters does not 
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appear, but if their study of present 
and past conditions has been in the 
least critical they wil] have found, 
that from a fire underwriting stanu- 
point, Tennessee is one of the very 
worst States of the Union, and thet 
some managers regard the procure 
ment of a profit from the field as a 
task well-nigh impossible of 
plishment, 


ORONHYATEKHA DEAD, 


In the death of Dr. Oronhyatekha, 


which occurred at Augusta, Ga.. on 
Sunday, a remarkable man _ passed 
away. A full-blooded Mohawk Indian 


Dr. Oronhyatekha was an Oxford grad- 
uate and for yearns a practicing phy- 
Sician in Toronto. He was chiefly 
known, however, through his connec 
tion with the Order of foresters, with 
which he was identified for twenty 
five years. Under his intelligent and 
vigorous administration the organiza- 
tion developed in a remarkable man 
ner, its membership at the close of 
1906, being close to 250,000 persons. 
Time and again cables were formed 
to dethrown Dr. Oronhyatekha from 
his position as chief ranger of the 
Order, but each time the wiley chief 
was able to confound his enemies, re- 


taining the office until the hour of 
his death. 

Personally he was a man of fine 
presence and splendid abilities. His 


hobby was scientific farming, aud on 
his estate outside of Toronto he raised 
a fine lot of fancy cattle, and produce. 

Who will succeed Dr. Oronhyatekha 
as head of the Foresters has not yet 
been determined. 


On March Ist, F. W. Biedermann, 
of Detroit, will assume the genera! 
agency of the Aetna Indemnity Com- 
pany for lower Michigan. 








National Life Insurance Co. of the United States of America 


ALBERT M. 


First Mortgage Loans—Real 

776.00; Improvements, 
Bonds Stocks (Market 
Real! (Market Value, 
Cash in Office Banks 
on Approved Collateral 


to Poli 


and 
Estate 
and 
Loan 
Loans cyholders, 

(Secured by 


Net Deferred Premiums 
(Reserve 
and Rents due 


(Secured) 


Interest 


Bills Receivable 


Total 


Amount of Insurance in Force December 31, 1906 
Gain in ‘S@iplus.............. - 
Assets. 
Total Paid Policyholders and Beneficiaries in ‘eit eee ree eye , 
Excess of Income over Di-bursments....... 


Gain in 


Estate 
$1,705,450. 00; 


Value, 
December 31, 


Policies depos ited as Collateral .... 
Res erve, 
Premium Notes on Policies in Force. 
(Secured by Re serve, 
and Premiums in 
charged in 
and accrued... 


Admitted Assets, 


JOHNSON, President 


Rosert E. § 


ACKETT, Vice-President 


Cuarces B. SHEpDD, 
Rosert D. Lavy, 





FINANCIAL CONDITION DECEMBER 31, 1906 





ASS ETS. 


(Ground Value $4,064,- 

Total, $5,770,226.00) 

sate tei $1,782,562.50 

3,916,625.00 
407,623.42 
245,280.37 
150,000.00 
336,669.65 


‘De cember 31, 1906).. 
1906) 


$589,000.00) 
aac 33,129.65 
$103,000.00) 

Transit 


Liabilities) 


201,088.96 


33,153.93 


368.64 





$7,106,512.12 


Treasurer 
Secretary 


LIABILITIES. 


Net Policy Reserve ......:...... 
Death Losses in Process of Adjust 1 
Present Value of Amounts not yet 

WR oo nw ara'a ets 
Premiums Paid in Advance 
All other Liabilities 
Surplus Apportioned to Policyhol 
Excess Security to 


Total Liabilities 


-RECORD OF 1906.... 


-* eee ee eee eee 


eeee 


Policyholders .. 


$5,594,681.17 
34,968.14 


ment 
due on 


Installment 


Poli- 
os ave dae 48,982.04 

ashe atal dara 15,161.19 
ach tn' wax Aek ae 15, 


215,343.5 


1,152,980.31 1 


295.76 


yy ae % 


268,323.82 





$7,106,512.12 


.$47,656,411.21 
: 80,790.75 
1,014,O11.606 

455,565.88 
1,028,172.62 


Total Paid Policyholders since Organization and now held for their Protection 17,212,595.00 


The Variety of Sound, Liberal, Up-to-date Contracts issued by the NATIONAL, combined with the 


Strength, make certain the Success of the Agent who works. 


Company's 


Address, Rosert D. Lay, Secretary, National Life Building, 159 La Salle Street, Chicago, 


accom.- 
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SYRACUSE LIFE UNDERWRITERS. 
Justice McLennan and Senator White 
Principal Speakers at An- 
nual Meeting. 

The third annual meeting and ban- 
quet of the Syracuse Life Underwrit- 
ers’ Association was held at the Van- 
derbilt Hotel last Saturday evening. 
Among those invited to be present 
were: Justice Peter B. McLennan, 
Senator Horace White, Superintend- 
ent of Schools A. B. Blodgett, Chancel- 
lor Jas. R. Day and President of the 
Chamber of Commerce Giles H. Stil- 
well. The two latter were unavoidably 

detained from being in attendance. 
Surprise For Field Men. 

There were about sixty members of 
the local association in attendance, to- 
gether with several invited guests, 
and everything went along smoothly 
until] Justice McLennan surprised the 
assemblage with a little jolt on what 
he termed the practices of the past. 
When inviting a speaker it is not al- 
ways possible to control what he may 
say upon the occasion, as was in evi- 
dence in this instance. One thing was 
clear in the address of the speaker, 
namely, he is living in the past, and 
not in the present; he saw some of 
the rough spots in the business, which 
have almost entirely been eliminated, 
but failed to perceive the vast amount 
of good which has resulted from Am- 
erican life insurance. His reference 
to the “strugglings’” of the courts 
came with bad grace, because it is 
doubtful whether he could point to 
another business of one-half the pro- 
portions which has found itself in 
court less than life insurance. 

Defender at Hand. 

However, it is not always best to 
hear rosy things said about one’s busi- 
ness. We are apt to forget that life 
and business is a battle, and in this 
respect Justice McLennan’s address at 
least proved a diversion from the or- 
dinary. Senator White, the next 
speaker, could not see things in the 
same light. He said in part: 

“Few of us knew anything about the 
life insurance business until the Arm- 
strong investigation. This investiga- 
tion, like the French revolution, 
swept everything before it, good and 
bad. The trouble 'was there was no 
discrimination. Politics crept in and 
it was taken up as the cry of the 
demagogue. I can not agree with all 
that Judge McLennan has said. It is 
true that there was the rankest favor- 
itism and the grossest extravagance, 
but I don’t believe the agents have 
accumulated any tainted money from 
the salaries they received. When you 
take into consideration the amount of 
money handled many of the salaries 
were not so large. With the proper 
percentage the salary of the man who 
handled $500,000,000 in a year would 
be $500,000. The trouble in this coun- 
try is that the salaries are too small. 
The State does not pay enough to 
enable a man to live decently and the 
government pays the President less 
than England does its ambassadors. 

Property Rights Confiscated. 

“As to the reforms which have been 
instituted, I regard it as fabulous ex- 
pense to compel the insurance com- 
panies to turn over to the State Su- 
perintendent of Insurance a full list 
of the policyholders in each company 
and the amount of tnsurance carried 
by each. The State at one swoop took 
away the property rights of the in- 
surance companies and threw open 
the books of the companies to un- 
scrupulous men, who took advantage 
of it to influence many to drop a good 
security. But the most abortive fea- 
ture of the law is that which governs 
the election of directors. That was a 
farce and a scandal] and the inspectors 
are at work in New York today, over 
their heads in a maze of uncertainty. 
But yellow journalism and the cry 
of the demagogue has done its work. 
The insurance companies are safer 
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and sounder today than they ever 
were before. The note of warning 
should be sounded . against extreme 
legislation. The Legislature, while it 
is carrying on a commendable work 
in purging the wrongs from the insur- 
ance companies, sees the danger 
ahead and a safe and sane course is 
looked for. As to the evils of the past 
I am sure you know what they are 
and that you are doing all within your 
power to correct them.” 





LIFE INSURANCE SURPRISE. 
General Agent Pick of Milwaukee 
Leaves Northwestern Mutual for 
Mutual Benefit. 

Much astonishment will be created 
among life insurance men by the’ an- 
nouncement just made by General 
Agent Richard D. Bokum of the Mu- 
tual Benefit Life at Chicago that 
George Pick of Milwaukee has been 
appointed associate general agent in 
his office, having a contract direct 
with the Home office. Mr. Pick has 
long been known as the leading per- 
sona] writer of the Northwestern Mu- 
tua] Life, and has been deemed a dyed- 








GEORGE PICK. 
in-the-wool representative of that com- 


pany. The reasons for this change 
are not clear and the statement by 
the officers of the Mutual Benefit that 
Mr. Pick made the first overtures look- 
ing toward the change which he has 
made does not throw any light on the 
matter. There will be in consequence 
considerable speculation as to the rea- 
sons for this move. 
Largest Personal writer. 

Mr. Pick has been the leading per- 
sonal solicitor of the Northwestern 
Mutual Life for fourteen years, having 
since 1892 been the winner of the 
“Class AA” prize offered by the com- 
pany for the largest personal business 
written by any agent with a record of 
over one million dollars per annum. 
He has secured applications from 
more prominent citizens of the North- 
west than any other man in the busi- 
ness and his record for large contracts 
has not been approached. He was 
born in Milwaukee February 14, 1869, 
and educated in the public schools of 
that city. In 1887 he entered the office 
of D. E. Murphy, then general agent of 
the Northwestern at that point but 
soon found that office duties were not 
to his liking. 

Starting out with a rate book he 
soon became successful and his record 
since that time has been little short of 
phenomenal. Mr. Pick is a man of 
charming personality and magnetism 
and will undoubtedly make a great 
record with General Agent Bokum who 
has one of the leading agencies of the 
Mutual Benefit in the country. Mr. 
Pick’s choice of company cannot fail 
to be set down as a weighty compli- 
ment to the management and meth- 
ods of the company he will represent 
in future, 


CASUALTY AND 


_SURETY HAPPENINGS 





TALKING ASSOCIATION, 
Plate Glass Underwriters at Various 
Cities Considering Local Or- 
ganizations. 








Tired of the senseless and whully 
unprofitable business-getting methods 
that have been all too freely indulged 
in for sometime past, the plaje glass 
insurance agents of Atlanta, Pittsburg, 
Baltimore and other prominent points, 
are seeking to get together upon a 
reasonable basis, and one that will 
yield a fair monied return to them- 
selves and their companies. An as- 
sociation has already been formed by 
the agents at Cleveland, which gives 
every promise of future usefulness. 
The refusal of the Philadelphia Cas- 
ualty Company to join the movement 
has thus far defeated the several] af- 
tempts that have been made by the 
plate glass underwriters to come to- 
gether at the Quaker City and so long 
as it persists in its present attitude 
it is wholly unlikely that an organiza- 
tion will be effected. 

The company association at New 
York and the agents’ organizations at 
St. Louis and Chicago are all working 
smoothly, accomplishing in capital 
manner the purposes for which they 
were created. 

As indicating the need for co-opera- 
tive effort if the business is to be 
placed upon a profitable basis, the 
experience of a prominent Platts- 
burgh, N. Y., insurer is cited. His 
risk, which was a large one for the 
city, was held at a fair figure up to 
within a recent period. The agent of 
a competing company recently offered 
to carry the line at a reduction of $2 
in rate. When this proposition came 
to the attention of the agent handling 
the line, he expressed his willingness 
to renew the policy for one year abso- 
lutely without charge. Naturally his 
offer was accepted. The only gainer 
from such a cut-throat arrangement 
is the assurred, who, having had a 
taste of free insurance, will likely 
howl about the extortionate practices 
of the companies if, tired of giving 
away their indemnity, they later at- 
tempt to collect a reasonable price 
for it. 





SANDERS APPOINTED MANAGER. 


Former Agency Superintendent of 
Metropolitan Surety to Represent 
Bankers’ Surety. 





recently 
Met- 


Thomas Sanders, Jr., 
agency superintendent for the 
ropolitan Surety Company, of New 
York, and widely known in surety 
underwriting «circles, has been ap- 
pointed manager of the (@®ankers’ 
Surety Company, of Cleveland, for an 
important territory with headquar- 
ters at this city. Besides Greater New 
York Mr. Sanders’ field embraces Mt. 
Vernon, N. Y., Jersey City and New- 
ark, N. J. With central offices in New 
York a branch office will be main- 
tained at Brooklyn, while desirable 
agency connections will be established 
at all central points in the territory. 

Mr. Sanders, though still in the flush 
of young manhood, has yet had a 
ripe experience in the surety busi- 
ness and has proven his capacity both 
as an underwriter and as a field cam- 
paigner. He has already laid plans 
that should secure an attractive pre- 
mium income for the Cleveland com- 
pany and upon a class of risks that 
are uniformly profit producers. 

Associated with Mr. Sanders in the 
management of his field will be Wyllys 
Benedict, now with the Aetna In- 
demnity Company, and prior thereto 
with the American Surety Company 


and the United States Fidelity and 
Guaranty Company. 
Under its new management the 


Bankers’ Surety Company is destined 
in all likelihood to attain an enviable 
place as a well conducted and highly 
responsibe underwriting corporation. 


COMPLETING THE RETURNS. 


New York State Business Secured by 
Three Casualty Companies 
Last Year. 
Supplementing and 
table published in the Eastern Under- 
writer of the 21st ultimo. giving the 
premiums received and losses paid by 
the casualty companies* upon their 
New York State business during 1906, 
we append herewith the figures of 
three companies, whose reports were 

not available two weeks ago 
Aetna Life: Premiums 


completing the 


rece ived . 


personal accident, $221,869; Mealth, 
$42,356; liability, $661,327 Losses 
paid, personal accident, $90,922: 


health, $15,336; liability, $217,243 
Metropolitan Surety Premiums re 


ceived, fidelity, $13,171 surety, $128,- 
351; burglary and theft, $48,773. 
Losses paid, fidelity, $1,172: surety, 
$21,995: burglary and theft, $8,099. F 


Travelers: Premiums received, per- 
sona] accident, $444,502: health, $69.- 
857; liability, $1,520,990. Losses paid; 
personal accident, $165,797; health, 
22,478; liability, $401,001 





HOLD FEES EXCESSIVE. 
Creditors of Defunct City Trust Object 
To Receivers Charges for Liqui- 
dating Its Affairs. 
Creditors of the defunct City Trust, 
of Philadelphia, object to the charges 
of $78,000 made for services by Re- 
ceiver J. Hampton Moore, the auditors 
and attorneys concerned in liquidating 
the affairs of the unfortunate’ institu- 
tion. Mr. Moore's bill is for $38,400, 
an average of $2,500 for each munth of 
his employment, and about 5 per cent 
on the amount he has on hand for 
distribution. So far as the auditors 
accounts work has 

been done DY the receiver 

The two auditors ask $10,000 each 
for their services They have held 
83 meetings, so that at the rate 
charged they would be drawing con- 
siderably over $100 for each meeting. 

The attorney's fees aggregate $21,- 
000, an amount that in the opinion of 


show no serious 





the court was smal! compared te that 
charged by the receiver and the audi 
tors, especially as the lawyers have 
attended to a great deal of litigation. 


VERDICT FOR PLAINTIFF. 
Local Agent Gets Judgment for $10,000 
Against Philadelphia Casualty 
Company. 


Alleging violation of contract when 


some months ago the general agency 
of the Philadelphia Casualty Company 
for the Metropolitan District was sud- 
denly taken from him, J. H. Delesder- 
mirs brought suit against the corpora- 


tion in $50,000 damages. On Saturday 
last a jury in the Supreme Court of 
Brooklyn gave him a verdict for $10,- 
ooo 


A sentence of five years in the Leav- 
enworth penitentiary was imposed up 
on Frank M. Mabry of McGregor, 
Texas, a few days ago. He had prev- 

embezzling the 
bank with which 


iously confessed to 


funds of a national 
he had long maintained 
tions 


usiness rela- 
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CHANGING RESERVE BASIS 


OPINIONS OF COMPANY MEN. 
How Executive Officers Regard the 
Proposition of Putting Up Addi- 
tional Funds. 

Last week we called attention to 
the radical position taken by Actuary 
S. H. Wolfe, of New York, examiner 
for the insurance departments of 
Maine, Virginia and Minnesota, with 
regard to the proper reserves to be 
set aside by surety companies upon 
their fidelity and surety bonds 

Discussing the matter President 
George F. Seward, of the Fidelity & 
Casualty Conrpany, said to a represen- 
tative of the Eastern Underwriter: 

Not Esnecially Interested. 

“T am not unmindful of the reasons 
why reserves put up on the basis of 
50 per cent cf the annual premium 
payment aré inadequate in view of the 
fact that many surety and some fidel- 
ity hazards run for many years, that 
the chance of loss is continuous from 
the beginning and that the lass in any 
year may not be found out for many 
years. But we are not much interest- 
ed in the surety business and do not 
find it necessary or desirable to take 
any part in the discussion one way or 
the other. We will conform to any 
new law or regulation that may be 
made and will rejoice somewhat if 
any such law or regulation serves to 
put a check wpon the reckless meth- 
ods that have characterized some un- 
derwriters in these departments.” 

Would Comply With Suggestion. 

D. J. Tompkins, secretary of the 
United States Guaranty Company, 
said: 

“On fidelity business proper as writ- 
ten by us there is no substantial rea- 
son for increasing the present reserve 
standards, though I would not be at 
all unwilling. But on “surety busi- 
ness.” while I agree with Mr. Wolfe’s 
conclusions, I express no opinion as 
the United States Guaranty does not 
write that class of hazard.” 

Opposed to Change. 

President Watres, of the Title Guar- 
anty and Surety Company maintained 
that “theories which upset the estab- 
lished practice of many years should 
not be adopted without the most ur- 
gent and persuasive reasons.” 

Discussing the matter in an inter- 
view published in the Journal of Com- 
merece and Commercial Bulletin, a 
prominent though unnamed underwrit- 
er held: 

“A further and equally important 
fact is that the obligee, who holds the 
bond, is not the one who pays the 
premium or who is interested in fhe 
premium, and he could not collect any 
unearned premium if he were to sur- 
render the bond A third reason is 
that the principal who does pay the 
premium does not hold the bond and 
cannot affect cancellation except by 
the completion of the contract or oth- 
er obligation, in which event the 
premium is, as above stated, fully 
earned, 

“Actuary Wolfe notwith- 
standing his wide experience, to have 
absorbed more or less of the prevail- 
ing impression in the lay mind that 
the surety business is a branch of in- 
surance, whereas it is more closely 
allied to banking. When a person ap- 
plies to a surety company for a bond 
he asks in effect that the surety com- 
pany shal! guarantee his credit, 
and theoretically the surety com- 
pany does not take any chances, 
as in all cases where the human judg- 
ment is involved mistakes occur and 
thus claims arise. Surety business is 
not insurance, and the sooner that 
fact is recognized the better and soon- 
er will the business be understood 
and the more ajypropriate will be the 
application of the laws thereto. 

“It would be as absurd to require a 
bank to keep a reserve on the amount 


seems, 
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of its discounts as to require a prem- 
ium reserve on surety bonds. 

“Surety business is usually done by 
companies transacting some branch of 
the insurance business, and apparent- 
ly for this reason surety companies 
have been placed under the supervi- 
sion of insurance laws. In this only 
can an explanation be found for the 
requirement of a 50 per cent or pro 
rata reserve on premiums resulting 
from surety business. If new laws 
relating to surety premium reserves 
were to be made today in the light of 
the above facts, it would not sein 
that any person understanding the 
conditions would propose any reserve 
whatever for surety unearned prem- 
ium fund. 

“The foregoing makes Mr. Wolfe’s 
suggestion that the 50 per cent reserve 
now required should extend to a period 
of three or six months after the ex- 
piration of the bond, appear even 
more ridiculous than at the first 
glance. Mr. Wolfe’s statement that 
‘the surety company should keep up 
the 50 per cent premium reserve until 
the lapse of the time given to discover 
losses and present claims after the 
expiration of the bond’ presents a 
paradox, for he is confusing a prem- 
ium reserve with a claim reserve, and 
it is impossible to understand what 
demand Mr. Wolfe considers a loss or 
claim has upon a: premium reserve. 
A mere statement of his own case 
seems to disprove his contention. 

“The three or six months limit 
within which claim may be made has 
absolutely no relation to the question 
of an unearned premium, and even 
underwriters who highly regard Mr. 
Wolfe’s ability cannot see how he has 
been led into such a chain of reason- 
ing. It might as well be argued that 
because the laws of some States for- 
bid a liability or accident company to 
insert in its policy any provision {imit- 
ing the time within which claim for 
accident or injury may be made to less 
than three or six months after the ex- 
piration of the policy, the premium 
reserve on such business ought to be 
held until that period had expired, 
even though the provisions of the 
policy itself make it impossible to 
recover any unearned premium after 
the expiration thereof, as for Mr 
Wolfe to argue as he does concerning 
the surety premium reserve. Applying 
Mr. Wolfe’s contention regarding the 
three or six months extension of re- 
serve on fidelity bonds the wonder 1s 
that he did not suggest the keeping 
of reserves on surety premiums for 
the entire life of the bond, which is 
often several] years, and for twenty 
years thereafter, that being the istatu- 
tory limitation of liability on surety 
bonds by the laws of New York and 
other States, unless otherwise specifi- 
cally limited. 

“It will, of course, be admitted that 
some sort of contingent reserve for 
claims ought to be maintained, but 
there seems to be no agreement on 
the part of surety underwriters as to 
a reasonable basis for such contingent 
reserve. Feeling that the agitation 
and trend of opinion on the part of 
insurance officials is leading toward 
some such result, some of the com- 
panies have voluntarily set aside an 
apparently arbitrary sum as a con- 
tingent reserve fund in addition to the 
specific reserve for claims.” 


HAS PROMISING PROSPECT. 
New Casualty Agency Firm Formed 
at Hartford. 

Under the firm name of McManus & 
Holcombe, J. Henry McManus and 
Harold G. Holcombe, of Hartford, 
Conn., have formed a partnership to 
conduct an insurance agency business. 
Mr. McManus is an active and well- 
known underwriter, having for years 
been Connecticut State agent for the 
Maryland Casualty Company and 





Hartford representative of the Nation- 
al Surety Company. The new firm 
has been given the Connecticut State 
agency for the latter corporation, so 
well pleased is it with the work of Mr. 
McManus at Hartford. 





Takes Up Fly Wheel Insurance. 


In addition to its other branches 
the Casualty Company of America is 
now issuing fly-wheel policies, indem- 
nifying the assured against damage 
caused by the explosion of fly-wheels 
—a very real hazard. The department 


The Man that Has Sold 


Insurance 


In Illinois, Ohio, West Virginia, Penn- 
sylvania, or New Jersey, can secure 
a Salaried Position as Instructor of 
Agents by applying in person or by 
letter to the 


Pittsburgh Life ana 
Trust Company 


Sixth and Liberty Streets 
PITTSBURGH, PA. 








THE 


Mutual Life 


Insurance Company 
of New York 


Under a New Management, 

With the standard policies and the 

safe-guards established by the law of 
New York—the most exacting ever 
enacted, 
With the company’s vast resources 
greater by many millions than 
those of any other company in the 
world—now closely invested in the 
most profitable securities consistent 
with safety, 

With an economy of management 
equalled by and excelled by none, 
maintains its place in the front rank 
held by it for sixty-four years as, 





The best dividend-paying company, 
The best company for policyholders, 
The best company for agents, 


Apply for agéncy to 
GEORGE T. DEXTER, 2nd Vice-Pres., 


The Mutual Life 


Insurance Company 
of New York 


34 NASSAU STREET 
NEW YORK, N.Y 
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‘will be under the immediate manage- 
ment of Hugh Nelson, head of the 
company’s steam boiler branch. 


National Life Insurance Co. 
MONTPELIER, VERMONT. 
Estab. in 1850. Operating in 38 States 


Joseph A. D-Boer, Pres. 
James T. Phelps, Vice- Pres. 
James B. Estee, 2a Vice-Pres. 
Osman D. Clark, Sec. 
H. M. Cutler, Treas. 
A. B. Bisbee, Med. Director 
C. E. Moulton, Actuary 
F. A. Howland, Counsel 








This Company held January 1, 1907, and 
gained during the past decade: 
Asset:, § 37,511,373 24 Gain 177 per cent. 

Surplus 4,224,287.21 Gain 155 = 
Insurance 151,253,000.00 Gain 109 * 
Its life, term and endowment contracts 
are liberal and attractive. 
J. F. Makley. Gen. Manager, 
149 Broadway New York, N. Y. 
J. V. Alexander, Gen Manaver, 
3134-36 Granite Bldg., Rochester, N.Y. 
M, H. Mullenneaux, Manaver, 
119 State St., Albany, N. Y. 
A. H. Gseller, Manager, 
4 Clinton St., Newark, N. J. 


BERKSHIRE 
LIFE INSURANCE CO. 


OF PITTSFIELD, MASS. 


James W. Hutt, President. 
«. M. Lee, Actuary. 
THEO. M. ALLEN, Secretary. 
Rop’t H. Davenport, Ass’t. Sec’y. 





This Company, with its more than fifty years of 
successful and honorable practice, its solid finan- 
cial condition, its fair and liberal policies, all sub- 
ject to the Non-Forfeiture Law of Massachusetts, 
commends itself both to policy-holder and agent. 





For circulars and rates address 


EASTERN MASSACHUSETTS AGENCY, 
79 Milk Street, Boston, Mass. 
DYER & FOSS, Managers. 


METROPOLITAN 


Life Insurance Co. 


(Incorporated by the State of New York) 
«The Leading Industrial 
Insurance Company in 
America’”’ 


AGENTS WANTED. 


Any honest, capable and industri- 
ous man, who is willing to begin at 
the bottom and acquire a complete 
knowledge of the details of the busi- 
ness by diligent study and practical 
experience, can, by demonstrating his 
capacity, establish his claim to the 
highest position in the field. [It is 
within his certain reach. The oppor- 
tunities for merited advancement are 
unlimited. All needed explanations 
will be furnished upon application to 
the Company’s Superintendents in 
any of the principal cities, or to the 
Home Office, No. 1 Madison Avenue, 
New York City. 





Home Office, 


TE GLASS 
ERSONAL ACCIDENT 
) HEALTH 


Daniel D. Whitney, Vice-Pres. 





THEE 


METROPOLITAN CASUALITY 


INSURANCE CO. OF NEW YORK. 


Chartered 1874 
2OLICIES 
i ICIES 
Of the Most Approved Forms 
EUGENE H. WINSLOW, President 


S. Wm. Burton, Sec. 
RELIABLE AND ENERGETIC AGENTS WANTED. 


47 CEDAR STREET. 


Alonzo G. Brooks, Ass’t Sec 
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“MASTER AND SERVANT.” 


Liability Underwriter Discusses the 
Legal Aspect of the 
Relation. 


Before the February meeting of the 
Aetna Life Insurance Club, E. G. An- 
derson, the claims attorney for the 
company’s liability department, read 
a most interesting and instructive pa- 
per entitled “Master and Servant,” 
treating of the legal aspect of the re- 
lation. 

Mr. Anderson, to 
“Hartford Courant”: 

“Said that under the common law 
no recovery can be had for death re- 
sulting from negligence, the rule be- 
ing that the action dies with the per- 
son. In order to recover for such 
death, the right must be given by 
statute. The earliest known statute 
giving a remedy for death caused by 
negligence was enacted by Massachu- 
setts in 1648 and applied only to cases 
of fatal injuries upon the bridges or 
highways by reason of defects, of 
which notice had been previously giv- 
en to the authorities. No other stat- 
ute was enacted in this country until 
1847, when Massachusetts enacted the 
Lord Campbell act, passed in England 
three years previous. Other States 
followed by passing practically the 
same act, 'which gives a right of ac- 
tion to recover for death resulting 
from negligence. Unless there is a 
statute authorizing recovery in such 
cases, no action can be maintained. 

“Mr. Anderson said that litigation 
between employers and employees has 
increased in such an extent in the last 
half century that practically three- 
fifths of the time of the courts in the 
large centres is occupied in trying 
cases brought on account of injuries 
sustained by employees. This  in- 
crease has been brought about by the 
introduction of power-driven machin- 
ery and by the centralization of inde- 
pendent workers and the formation of 
corporations to conduct manufacturing 
on a large scale. Conditions are 
wholly different now from what they 
were. Where girls formerly spun flax 
and wove linen in their houses, they 
now gather in factories and guide the 
power-driven machinery, and it is sim- 
ilar in all lines of manufacturing. The 
result of this rapid change in indus- 
trial conditions has brought about the 
enactment of statutes providing that 
the employer must safely guard all 
dangerous machinery for the better 
protection of his employee, and has 
also brought about other great 
changes in the application of the law 
of negligence, 





quote from the 


“Discussing the relationship _ be- 
tween master and servant, Mr. An- 
derson said that it is generally the 


rule that the right to employ and dis- 
charge the servant established the re- 
lationship of master and servant, but 
such is not always the case. The true 
test is, does the person holding the 
position of master have the right for 
the time being or is it his duty to as- 
sume control over the servant in re- 
spect to the performance of his du- 
ties? If such right or duty of control 
exists, the relationship of master and 
servant is established. The right to 
employ and discharge is an element 
tending to show the right of control, 
but it is not conclusive or absolutely 
necessary, the ultimate test being the 
right or duty of control. 

“The duties of the master as estab- 
lished by the courts are that he is 
not an insurer of the safety of his 
employees. He is bound to exercise 
reasonable and ordinary care. He is 
only held to the employment of every 
precaution against danger which a 
reasonable and competent man would 
employ under the same circumstances. 
He is not bound to furnish the best 
and safest appliances known in use, 
yet he is bound to furnish such as are 
reasonably safe for the purpose in- 
tended. The servant has a right ‘to 


assume, in the absence of notice to 
the contrary, that the master has exer- 
cised reasonable care and skill in pro- 
viding for the servants. If a servant, 
before he enters the service, knows 
or afterwards discovers the building, 
machinery, etc., unfit and continues in 
the employment, without objection or 
complaint, he assumes the risk and is 
assumed to have waived any damage 
against his master in case of injury. 
The servant also assumes the risk in 
injuries occasioned to him by reason 
of the negligence of a fellow servant. 
“Mr. Anderson’s paper contained 
much in elaboration of his facts and 
there were numerous court decisions 
with pertinent application to the sub- 
ject matter covered in the paper.” 


RAILROAD CASUALTIES. 
Statistical Evidence As to the Value 
of Accident Insurance. 


An accident bulletin issued by the 
Interstate Commerce Commission for 
the three months ending September 
30th, shows the total number of casu- 
alties to passengers and employes 
while on duty to have been 19,850, as 
against 16,937 in the preceding three 
months. The number of passengers 
and employes killed was 267, as 
against 194 in the preceding three 
months. Fifty-two passengers were 
killed. The total number of collisions 
and derailments in the quarter was 
3,672, (1,891 collisions and 1,781 de- 
railments), of which 269 collisions 
and 201 derailments affected passen- 
ger trains. The damage to cars, en- 
gines and roadways amounted to $2,- 
932,760. The number of employes 
killed in coupling and uncoupling cars 
and engines was eighty-one, an in- 
crease of thirteen over the preceding 
quarter. 





Know Your Policies. 


Absolutely essential to success in 
soliciting is a full understanding of 
policy contracts. Only those who un- 
derstand them thoroughly themselves 
can make them clearly understood by 
others, 

This is an age when men are very 
busy. Unless you interest them—un- 
less you convince them from the start 
and keep them convinced that you 
know your policy from beginning to 
end, you will fail to hold their atten- 
tion. To show a man that there is a 
single thing in your contract you are 
not familiar with is often fatal to suc- 
cess. 

We intend to bring out in the Rec- 
ord from time to time important in- 
formation and careful] study in detail 
of Life and Accident policies. 

Study the+ arguments and make 
yourself perfectly familiar with the 
provisions of the contracts so that you 
can place them before every prospect; 
and answer every question of import- 
ance relating thereto without hesita- 
tion and develop clearly before him 
all its possibilities. Don’t read these 
arguments once and think that you 
know them. Take them as a part of a 
necessary course of study for your 
personal and business development 
along the insurance line.—Travelers 
Record. 


A London Appointment. 


John Mackinnan, heretofore assist- 
ant manager of the General Accident 
Insurance Company of Pearth, Scot- 
land, has been appointed manager of 
the personal accident and burglary de- 
partments of the Liverpool and Lon- 
don and Globe Insurance Company at 
its head office. 


Wants $25,000 Damages. 
Thomas Galvin, a laborer employed 
by the New York Contracting Com- 
pany, wants $25,000 damages from the 
concern for injuries claimed to have 
been received while in its employ. 


THE EASTERN UNDERWRITER 


WRITING ACCIDENT INSURANCE. 
Successful Field Man Tells How He 
Secures and Handles The Business. 

William McCaw, of Montreal, special 
agent of the Travelers tells in “The 
Record” published by the company of 
the fascination of the accident busi- 
ness. He also enumerates the methods 
adopted in building up his present list 
of policyholders. He says in part: 

“When I started out to write acci- 
dent business, I laid out a definite 
course for myself as to the class of 
business for which I would canvass. 
The main principle that I laid down 
being never to write an application on 
which I would not be willing to risk 
My own money. The result has been 
very few lapses and very little trouble 
with my collections as I have personal 
knowledge of all my risks; I have very 
few claims in proportion to the busjness 
I do, because I try to write risks on 
men only whose time is more valuable 
to them than any money they could 
get under their policies by being laid 
up from an accident. 

“Another thing I try to do is to give 
my policyholders a fair, square deal, 
by giving them at once any additional 
benefit that the company introduces. 
This, I find, keeps them satisfied and 
demonstrates my interest in them; and 
I carefully inculcate the fact that I am 
always as ready, willing, and anxious 
to see to the preparation of their claims 
under their policies and laying them 
before the company, as I am to col- 
lect their premiums, and my endeavor 
is to be prompt in both these respects 

Keep In Touch, 

“My best results have been achiev- 
ed by keeping in as close personal 
touch with policyholders as possible 
in any matter pertaining to their poli- 
cies. To do this I impress wpon them 
that if they should meet with an acci- 
dent, to immediately notify me and I 
will be pleased to relieve them of all 
trouble necessary to the laying of 
their claims before the company, and I 
make it a point to personally visit the 
insured after receiving such a notifi- 
cation, letting him know that I am 
giving my personal attention to the pa- 
pers in his case. This naturally grati- 
fies him, and at the same time puts 
me in a position to properly and ac- 
curately estimate his claim in the in- 
terests of the company. Experience 
has taught me that those of my policy- 
holders who have had to make claims 
under their policies have become val- 
uable agents for me and my company 
among their friends ever afterwards. 
In fact, in many instances I could not 
expect more of them if they had been 
paid agents. And I have found the as- 
sistance which I have obtained in this 
way not only gratifying but highly 
beneficia] and remunerative to me and 
my company in these strenuous times 
through which the insurance business 
is now passing. A good word from a 
disinterested source is of far greater 
weight than hours of talk from an in- 
surance agent. I have found that 
men who under the present conditions 
of life insurance would not listen to 
having that subject discussed, would 
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willingly receive information concern- 
ing accident insurance, and I could 
secure from them an application for 
that kind of a policy.” 





JR A DEFINITE PROMISE TO 
PAY, well defined, no experi- 
ment and taking no chances that 
technical legal definition of what 
constitutes an accident will be used 
to defeat claims, buy your insurance 
in and sell the policies of 


“The Central” of Pittsburg, Pa. 
Its management will tell you, in YES 
or NO answers, what it covers and 
what it does not cover. 
Agents Wanted. 
For particulars address 


THE CENTRAL ACCIDENT 
INSURANCE COMPANY 
PITTSBURG, PA. 





The Metropolitan 
Surety Company 


HOME OFFICE: 
38 PARK ROW, 
NEW YORK CITY. 
David McClure, President. 


Andrew T. Sullivan, First Vice-Presi- 
dent 

Clinton D. Burdick, Second Vice-Presi- 
dent 

Frank A. Condon, Third Vice-Pres, & 
Treasurer. 


M. Joseph McCloskey, Secretary. 
G, E. Hart, Walter C. McClure, Asst. 
Secretaries. 





HERBERT BUXTON, Pres. ani Mgr. 


Buxton Insuring Agency 
63 William St., New York 
Excess Lines handled anywhere. 


Good connections at Lloyds, London. 
Correspondents solicited. 


The Empire State 


Surety Company 
Capital - - - - $750,000 
Surplus " - 127,202 


Surety and Fidelity Bonde, Liability, Burg- 
lary, Plate Glass, Boiler, Personal Accident 
and Health Insurance. 

William M. Tomlins, Jr., 

Moses May. 


President 
First Vice President 
Willard P. Reide, Second Vice President 
Daniel Stewart, Secretary 


New York Office, 34 Pine St. 
Brooklyn Office, 391 Fulton St. 











THE FRANKFORT 


INSURANCE 


OF FRANKFORT-ON-THE-MAIN, 
ESTABLISHED i865. 


[United States Department, 100 William Street, New York, N.Y 
TRUSTEES: 

RICHARD DELAFIELD. Pres, of Nationaal 
ERNST THALMANN, of Ladenburg, Thalmann & Co. 
STUYVESANT Fish, Director Illinois Centrai Ruiiroad 
Cc. H. FRANKLIN, U.S. Mgr. aad A torney. 
Employers and Public Liability, Elevator Insurance, Workmen’s Collective, 
Teams, Burglary, Individual Accident and Health, and Industrial Accident 
Deposited with Insurance Depastments in the U.S 

for Protection <«f P. lic ‘holders, 


Agents Wanted for Unocc upied Territory. 


CO. 


GERMANY. 


Park Bank 


JNO. M. SMITH, Sec. U.S. Branch 


$550,000.00 
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Incorporated Under the Laws of Massachusetts, [ The at attention of Reliable Agents i in search 


The Columbian 


National Life Insurance {UJJAL LIFE INSURANCE COMPANY 


Company 


PERCY PARKER, President. 


FRANKLIN W. GANSE, : 
Vice-President and Director of Agencies 
WILLIAM H. BROWN, Secretary. 


“The Leading Fire Insurance Company of America” 





wt. B. CLARF 


esident. 





THE 
FIRST MUTUAL 





Chartered in America. 


NEW ENGLAND MUTUAL 


LIFE INSURANCE COMPANY, 
BOSTON, MASS. 





Operates on a full 3 |-2 per cent. Reserve 
under Massachusetts Law, and offers 
the very best possible security, with 

a safe, equitable contract. 





FINANCIAL STATEMENT. 





Assets, Jan. 1, 1907 $42,826,918.80 
Liabilities 38,.824,520.39 
Surplus 4,002,398.41 





BENJ. F. STEVENS, President 
ALFRED D. FOSTER, Vice-President 
D. F. APPEL, Secretary. 


r. A. Barhe Asst. Se 
Vm. F. Davis, Asst. See 


INSURANCE OFFICE 
OF LONDON. 


FOUNDED 1710. 
United States Branch: 
54 PINE STREET, NEW YORK. 
Western Department: 
171 LA SALLE ST., CHICAGO. 


Pacific Department: 


215 SANSOME ST., SAN FRANCISCO. | BuRTON H. WRIGHT. Sunt. of Avencie- 


THE STATE LIFE INSURANCE COMPANY 
INDIANAPOLIS, INDIANA 


SAMUEL QUINN, 
Vice- Pres, & Supt. of Agents. 


ANDHEW M. SWEENEY, 
President. 


UNPARALLELED RECORD. 

Deposit with State of Indiana to Protect all Policyholders, $3,574,677 
TO INSURANCE AGENTS —Examine the Life Annuity C ym petitive Contract 
An original method of securing a closer fraternity of interest 
It gives the Agent an opportunity to grow 
with and share in the prosperity of this Company as it grows and prospers. 

bles the average agent to win a competency and become indenendent. 
The Company bas desirable territory for capable men. 


of this Company. 
between the Agent and the Company. 


¥"rite for particulars. 


fe tects direct witk the home office. 


, MASS. ' 


‘Union Assurance Society 


"HALL & HENSHAW, U. S. Managers, 


The Provident Life 


THE EASTERN CORRES : 


March 7, 1907. 











| of desirable contracts is called to the 


JOHN HANCOCK 


OF BOSTON 


. H. RHODES. President. 
OLAND O. LAMB, Vice-President. 

WALTON L. CROCKER, Secretary. 

| None but the best forms of Life, Endowment, Term 
and Instalment Policies issued. See our Optional An- 
nuity Policy. Good Agency contracts to the right men. 

| FRANCIS MARSH, 

Manager for Eastern Massachusetts, 

| John Hancock Bldg. - 178 Devonshire St. 





(FIRE) 


OF LONDON. 


Established A. D. 1714. 


35 PINE STREET, NEW W YORK. 


UNEXCELLED “IN 


Favorable [lortality 


- AND.. 


Economy of Management. 


end Trust Company 
OF PHILADELPHIA. 


Rates of Premium Extremely Low 
and still further reduced by 


Annual Dividends. 


Northern Assurance Co. 


OF LONDON, ENG. 


UNITED S* ATES STATEMENT AS OF JAN. 1, 1906 

Admitted Cash Assets ...... $3,814,971.58 

All Liabilities, including Reserves, . 2,442,212.49 

Net Surplus in United States - $1,372,759.09 
EASTERN AND SOUTHERN DEPARTMENTS 

Company’s Building . : 38 Pine Street, New York 
GEORGE W. BABRP, Manaces 


T. A, RAI Susp-M ANAGER 


TATE Mautuat Life 


...Assurance Company 


Worcester, Mass. 


STON 
PON, 





INCORPORATED 1844, 


Financial Statement, Jan. 1, 1907. 


Assets $29,138,062.19 
Fo ET ee 26,318,347.00 
SURPLUS $2,819,715.19 


A. G. BULLOCK, President. 
H. M. WITTER, Secretary. 


WILBUR 8S. WYNN, 
Secretary and Actuary 


It 





hoyal Exchange Assurance 


OF LONDON, ENGLAND. 


ESTABLISHED IN 1720. 
United States Branch. 
92 WILLIAM STREET, NEV’ YORK. 


U_ C. CROSBY, General Manager. 
R. D. HARVEY, Assistant General Manager. 








Managers Wanted 

! IN 

Connecticut and New Jersey 
Address 


Reliance Life 


Insurance Co. 


OF PITTSBURGH 
James H. Reed, President 


Paid Up Capital $1,050 000.00 














GERMANIA 


FIRE INSURANCE COMPANY, 
NEW YORK. 


ORGANIZED 1859. 
Cash Capital, 


Assets, 
Net Surplus, 


$1,000,000.0°0 
5,178,071.22 
1,094,932.62 


HEAD OFFICE: 
Cor. William and Cedar Streets. 








There are opportunities 


up-to-date Life 
ance Company in a prof- 
itable manner. 

Prudential representa- 
tivesmakemoney. They 
have most varied forms 
of policies and advan- 
tageous contracts with 


| cnatran | \ liberal commissions. 


men, particularly young 


is especially sought. 
Write for full informa- 
tion regarding these un- 
usual opportunities. 


THE PRUDENTIAL 


INSURANCE COMPANY OF AMERICA. 
Incorporated as a Stock Company by the State of New Jersey. 
JOHN F. DRYDEN, Home Office, 
President. Newark, N. J. 








$94,000,000 


Paid in Fire Losses 
in the United States alone during 


56 YEARS 
BY THE 


LIVERPOOL 
““° LONDON 
““’ GLOBE 


Insurance Company. 


ASSETS U. S. BRANCH, 
$12,056,918. 
NET SURPLUS, 
$5,160,000. 


CONFLAGRATION PROOF. 
NEW YORK OFFICE, 45 WILLIAM ST. 

















Commercial Union Assurance Company, 
(Limited) 


OF LONDON. 
PINE AND WILLIAM STREET ~- NEW YORK CITY, 








YOUNG MEN—MAKE MONEY | 


to represent a big, sound | 
Insur- | 


The attention of young | 


men starting in business | 


QUEEN 


Ins. Co. of America, 


NEW YORK 








| —.»« SVEA... 


Fire and Life 
| Insurance Co. 
Gothenburg, Sweden 





ORGANIZED 1866 


United States Branch 


29 and 31 LIBERTY ST. 
| NEW YORK CITY 


MORRIS L, DUNCAN, United States Mge. 





Leopo d Gans, 


Vice Pres. & Gen’! Mgr. 


| 

| 

| 
Samue! Gans, 
Pr. sident 


| Samuel Gans Co. 
| 143-147 Franklin St.. N. Y. 


| New York Chicago Atlanta 

| RENOVATORS OF FIRE AND 
| MARINE SALVAGES 
| 


Telephone 4835 Franklin 

Stocks handled at lowest percentage con- 
sistent with proper resu'ts, accompanied 
always with C sh Guarantee. Our 
methods fortify adjusters in advance of clos- 
ing loss. 

Always telegraph or telepho.e 
expense. 

Expert advice cheerfully given. 

EDWIN W. WILE, Resident Manager. 
Home Office, Chicago, 207-209 E. Madison St 


at our 





THE 


Inter-StateLife 


Assurance Company 
Indianapolis, Ind. 





fe |, re 
John T. Martindale, 

Vice-Pres, and Supt. 

E. F. Eaton Sec’y and Treas. 

E. F. Hodges, M. D....Med. Director 
EXECUTIVE COMMITTEE: 

Thos. H. Spann. Chas. E. Coffin. 

Cortland Van Camp. 

FINANCE COMMITTEE: 

M. B. Wilson, W. E. Kurtz. H. W. 
Moore, E. I. Fisher, A. A. Barnes. 
AUDITING COMMITTEE: 

W. E. Kurtz; Rear-Admiral George 
Brown; Dr E. F. Hodges. 


President 


of Agencies 








